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fdwa : Accounting, Auditing and Financial Management
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Section : A 50 Marks

1. What are Related Parties? Explain the disclosure requirements under Nepal Accounting

Standard, 26 (NAS - 26). Briefly elaborate the relationship of Related Party disclosure

requirements under Nepal Accounting Standards and Nepal Standard on Auditing. 10

. Rastriya Beema Sansthan writes a policy for Rs. 1,00,000 premium and expects claims to

be made of Rs. 70,000 in year 4. At the time of writing the policy, there was commission
costs paid of Rs. 2,000. The Sansthan says that if a proviéion for risk and uncertainty
were to be made, it would amount to Rs. 25,000 and that the risk would expire evenly
over years 2, 3 and 4. Under existing policies, the Sansthan would spread the net
premiums, the claim expenses and the comrﬁissioning costs over the first two years of
the policy. Investment returns in years 1 and 2 are Rs. 20,000 and Rs. 40,000
respectively. Assume a discount rate of 3% risk free and 8% market. Show the treatment
of this policy using a deferral and matching approach in years 1 and 2 that would be
acceptable under NFRS 4. How would the treatment differ if a 'fair value' approach were
used? Also, mention the conditions for unfunding of an insurance contract both on

insurance component and a deposit component. 10

. Aure foia gfddeTmE 8 M 9@e dWes TuE Qi yataar wiE (Liability

Adequacy Test) IR S&arq | 90

. What are the quantitative thresholds for identifying an operating segment as a

reportable segment? Under what circumstances an operating segment that do not meet
any of the quantitative thresholds may be considered reportable and separately

disclosed? 10

. 97€ yare fdaxor (Statement of Cash Flows) @ Se¥d T dOR T TRPER ST

'.Ifjgli\l [ 90

Section : B = 25 Marks

. One employee of ABC Bank Ltd. had embezzled around Rs. 50 million from the bank

during the financial year 2073/74 by posting fraud bank entry and fraud bank
‘ Contd....

J ! )
« ' 1

@ CamScanner


https://v3.camscanner.com/user/download

IR ®R, U3, TNF TTRS (IS [@RRE) -

reconciliation statement to the management. The embezzlement was traced out only

after the financial statements have been issued for the year 2073/74. What would be
the auditor's responsibility regarding such embezzlement? Justify your answer in
accordance with NSA, 5
7. Discuss about differences between Review engagement and Audit engagement. 5
8. You are the auditor of B Ltd. which is subsidiary of A Ltd. Mr. Saurav, auditor of A Ltd.
asks for your working papers gathered during the course of your audit. How would you

deal with the situation? Indicate. 5

9. Define "Expert" as per NSA 620. What are the matters to be considered before using the
work of an expert? 5 @&
10.As per NAS 510, "Initial Engagement Opening Balances" the auditor should not only ‘
concentrate on verification of opening balances but also should consider other factors.
Explain the responsibility of auditor with regards to main factors to be considered under
NSA 510. 5

Section: C 25 Marks
11.What do you mean by Corporate Social Respc;\sibility? Do you think Nepalese

corporates have been good enough to discharge this responsibility? 5
12.ABC Ltd. is a holding company with four main subsidiaries. The percentage of its p_—
business coming from each of the subsidiaries and the respective Betas are as follows: 5~
Subsidiary Beta and percentage of busniess .‘,F
Beta Percentage ‘
Cement company 0.70 60%
Cable car company 0.90 25%
Real estate 1.30 10%
Construction company 1.50 5% 2

Required : (i) What does the Beta mean? What is the holding company's Beta?

(ii) Assume that the risk free rate is 6% and market risk premium is 5%, what
is the holding company's rate of return?

13, What is Capital Asset Pricing Model (CAPM)? How expected return of a portfolio is
calculated under CAPM? 5
14. Describe how the practice of providing loan on a life policy evolved. Briefly discuss on
the dangers that will be caused to life insurance companies due to surge in policy loans.5
15. How can knowledge management be used as a tool for retention of talent in public
corporation like Rastriya Beema Sansthan? Explain. 5

{ -The End -
@ CamScanner

|


https://v3.camscanner.com/user/download

7 O |1 A
/ wRem 9 WM, JfGd WX, U9, WEE AaRUNE (A1ES THeUeve) Uad

i, | v fsfea T
jb@ 068 IRI19¢
" f @ fadl
n | T ;3 Uvel quitg : 900
5 / fowa : yafea 09, Fa9es aon 91 ew X 9ER 9HEE
| YRS WUSH SR YITgE INYRTIM B&gus | Yl SwRyRad & g9 |
guvsg & go g
/ . 9O B0 AT B gE 7 AUGHT R YEIER0T AgaEhl WAEe @
b F F ? WE TR 99 GIEE T SUREs Ugd 19 | 90

/ dee gomes gl (SR, 003 B TRET FRAMHE  GUNEAS! HIAT DI
ﬁ? YURES ST Ol T THEN] | I SFH 90 GETEd BIaE THAl B e
g PR T e e P T | %o
mmmmmmm:smmwmavgm
e | AN @R T AeTs @ @ ? 9Fe Wders AFeR U, 04¢ IFHT FEl

=)

P

T U 91 Ul ? §Efd qeMied Seod TgeN | 90
¥v. e 41 ERUM U9, 03y FRITH GRAE @M, Bad X ARG IRAT ARA
THE | 90

gvs g go 3G

A,
? Y. Bank Assurance U@ W& @& §RPB ? AUGHT I YOS THAGRN IS+

HYASII SUES Scod e | 90
o AW T Pr TE] R Uegu UeES & @ g 7 9Ml SiIRgH BNl aveia
T wfeo ? fawsyo T9eN | 90

G

g A WE B A ? AUe ol JAadd Joea 3y 4 doreee Al
B A TAST FIB ? AGH TOHH AU b-hxll 0Y G JoARe ey

Sugth g9 ¥ f&d ? i g | e
g memmﬂﬁmmmzﬂmwgﬁ
Moral hazards @T% =1 T 98 ? 2RA THEN | L
A | —


https://v3.camscanner.com/user/download

afvmo wr, 08, woraw amany (aréd gpeueve) - 2

Qg I 0 TAF

o A wdwerers @iff Ageage] offgw gefawr wuM gF9Ee | 4T @gadd ugd
QUi WA daw ¥ awpAl g omaReEd wo | zwel @ifl 4 aawrddl WeHe s,
HGARHD ¥ BTN WHY WIS ¥ WeH FIUSH | Apiah 4] U SHEae @
AAAID] AJHGAAT BIE U4 TEw | JH GeIH dH HFOAEedl W 99 el
frsftam den Sfrgm drmae ergafa ua el fiae wds ames TEw | A 99A 9 9y
drer A FrAEG ou Tl e g Wa wend Wi © | i dm
TAEss wagh fafiae e Y TRET e @ o | Fame P
yaEE) fFEmE 99gE) enarael gaTge uft 4 ediEe 9gs UHl B | SR
URYfEHT G UfgErE M8 WA WHEE T4 AREGRe TRE1 9a, Afa Aaasee
el Seord TR | WY AR GHIETFET S gETaee Uvgd Tgerd | 20

(& CamScanner


https://v3.camscanner.com/user/download

