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Rastriya Jeewan Beema Company Limited
Statement of Financial Position
As At Ashad 32, 2075 (July 16, 2018)

Particulars

—

Fig in NPR
Restated* As at Ashad ’ Restated* As at
31, 2074 Shrawan 1, 2073

Iheiccompahying notes form an Integral Part of Financia) Statements.

T) -

Tirtha Raj Baral Dr. Muktinath Subedi
Chairman Director Director
s’ L}
W - v

Rajan Bikram Thapa Bishwo Raj Baral mndar Panthee

\\k; k:
%h Sapkota

Director

AS per our report of even date 3

Notes | Asat Ashad 32, 2075
Assets
Goodwill & Intangible Assets 4 = 5 ]
Property and Equipment 5 21,093,443 18,383,364 19,606,907
Investment Properties f - = ]
Deferred Tax Assets 7 - - -
Investment in Subsidiaries 8 = 5 = =
Investment in Associates 9 2 - Z
Investments 10 14,259,944 742 17,557,918,250 19,133, 165,831
u{mns 1 4,561,774,033 4,077,417,798 3,503,052,325 |
Reinsurance Assets 12 . S ===
Current Tax Assets 21 1,119,805,388 720,485,888 456,754,867
H_In;aranm: Receivables 13 - o »
Other Assets 14 411,931,504 490,448,604 481,093,312
Other Financial Assets 15 38,650,433 38,131,206 36, 708,665
Cash and Cash Equivalent 16 1,219,992 184 (1,124,473 762) (655,661,299)
Io_lal Assets 21,633,191,727 21,778,311,348 22,974,720,607
Equity & Liabilities "‘
Equity
Share Capital 17 (a) 129,300,000 129,300,000 129,300,000
Share Application Money Pending Allotment 17 (b) - +
Share Premium 17 (c) - -
Calastrophe Reserves 17 (d) 63,118,258 47,924,089 9,027,343
Retained Earnings 17 (e) 1,162,503,913 1,027,275 806 681,094,763
Other Equity 17(h) 2,899 359,660 4,816,209,338 6,222,086,745 |
Total Equity 4,254,281,831 6,020,709,233 7,041,508 851
Liabilities
Provisions 18 2501,453,387 255,684,249 255,476,860
Gross Insurance Contract Liabilities 19 15,087,192, 474 13,101,671,128 12,786,330,253
Deferred Tax Liabilities 7 400,940,186 995,503,379 1,592,197 764
Insurance Payable 20 492,449 379 442,402,909 403173775
Current Tax Liabilities 21 - -
Borrcwings 22 - - =
Other Liabilities 23 1,065,057,072 888,303,047 820,415,322
Other Financial Liabilities 29 82,817,437 74,037,404 75,617,743
Total Liabilities 17,378,909,806 15,757,602,115 15,933,211,756
Total Egefity ynd Liabilities 21,633,191,727 21,778,311,348 22,974,720,60

Director

Director CEO

K.P.N. & Associates

Chartered Accountants

-
C.A. Mahesh Rimal
-
DCM




Rastriya Jeewan Beema Company Limited
Statement of Profit or Loss
For the Year Ended Ashad 32, 2075 (16 July, 2018)

Fig. in NPIU
Year ended Ashad 32, Restated* Year ended
FParlicuhrs Notes 2075 Ashad 31, 2074
Income:

Gross Earned Premiums 25 3,548,987 564 3,102,320,295

Premiums Ceded 26 50,046,431 39,229,134
Net Earned Premiums 3,796,941,138 3,063,091,161

Commission Income 27 - -

Other Direct Income 28 17,590,332 15,461,487

Interest Income on Loan to Policyholders 11 138,443,363 122,704,028

Income from Investments and Loans 29 1,675,612,783 1,075,213,011

Net Gain/(L.oss) on Fair Value Changes 3 = -

Net Realised Gains/(Losses) 31 -

Other Income 32 = =
Total Income 5,630,587,616 4,276,46%,686
Expenses:

Gross Benefits and Claims Paid a3 3,107,964,742 3,398,609,128

Claims Ceded 33 # .

Giross Change in Contract Lia bilities 34 1,985,521,346 315,340,875

Change in Contract Liabities Ceded to Reinsurers 34 = .
Net Benefits and Claims Paid 5,003,486,089 3,713,950,003

Commission Expenses 35 138,104,993 111,545,672

Service Fees 36 39,536,680 30,991,016

Other Direct expenses 37 -

Employee Benefits Expenses 38 122,708,879 115,781,539

Depreciation and Amortization Expenses 39 3,739,270 4,292,212

Impairment Losses 40 - -

Other Operating Expenses 41 35,997,898 37,550,430

Finance Cost 42 178,941 163,355
Total Expenses 5,433,752,750 4,014,274,247
Net Profit/(Loss) For The Year Before Share of Net Profits of Associates 196,834,866 262,195,439

Accounted for Using Equity Method and Tax N |
Share of Net Profit of Associates accounted using Equity Method 9 = e
Profit Before Tax 196,834,866 262,195,439

Income Tax Expense 43 (44,893,172) 126,772,024
Net Profit/(Loss) For The Year 151,941,693 388,967, 464
Earning Per Share

Basic EPS 117.51 300.83

flutejl EPS 1751 300

The acghmpanying notes form an lpdegral Part of Financial Statements.
7 Tirtha Raj Baral ':‘ Dr. Mu:tinaéi Subedi kiNath Sapkota

Chairman Director Director
"]/ A& >

Rajan Bikram Thapa Bishwo Raj Baral Sundar Panthee

Director Director CEO

As per our report of even date att

: €.
A= /5
>
C.A. Nanda Kishor Shari
Director N.K. Sharma & Company

Chartered Accountants




Rastriya Jeewan Beema Company Limited
Statement of Other Comprehensive Income
For the Year Ended Ashad 32, 2075 (16 July, 2018)

Fig. in NPR

Particul Notes Year ended Ashad Restated® Year ended
et > 32,2075 Ashad 31,2074

Net Profit/(Loss) For the Year 151,941,693 388,967,464

Other Comprehensive Income

‘gum_that are or may be Reclassified to Profit or Loss
Changes in Fair Value of FVOCI Debt Instruments
Cash Flow Hedge - Effective Portion of Changes in Fair Value
Exchange differences on translation of Foreign Operation

Share of other comprehensive income of associates accounted for using the equity method 9

Income Tax Relating to Above llems
Reclassified to Profit or Loss

b) Items that will not be Reclassified to Profit or Loss
Changes in fair value of FVOCT Equity Instruments (2,557,825 460)
Revaluation of Property and Equipment/ Goodwill & Intangible Assets
Remeasurement of Post-Employment Benefit Obligations

(1,879,685 443)

Share of other comprehensive income of associates accounted for using the equity method 9
Income Tax Relating to Above Items 639,456,365 469,922,361
Total Other Comprehensive Income For the Year, Net of Tax (1,918,369,095) (1,409,767,082)
Total Cemprehensive Income For the Year, Net of Tax (1,766,427.402) (19290 HIR)
& acconfpanying notes form an Integral Part of Financial Statements. As per our report of everyt) : .
¢ ) -
rﬁ?n% : W 73' .

Tirtha Raj Baral Dr. Muktinath Subedi i Nath Sapkota C.A. Nanda Kishor Sharma

Chairman Director Director Director N.K. Sharma & Company

i Al ? ‘| A 2
! -
Rajan Bikram Thapa Bishwo Raj Baral Sundar Panthee C At¥TaheghiRimal
Director Director CEO DCM

Chartered Accountants




SURIUNDNY pasapeyy

SHrRrRY 3 NdH \\S_ux_ (s o aeg3adi] ST

atednan pessy| qrgsay Ty |eanp SMIUE,] JTPUNG [eieg ley omysig wdvy ey veley
) T
e
spunoasy Al
Auadsuory  emams 7 p N dnand gy aopnigg gy

RULITLL STy EPLEN W)

A

EPAGRG Yivumyngy a0

Jereg g gy |eag sy

PR P a0 L o sad sy SRR (i o e pesiaguy oe wiog ssou Suiuediesse g

[ . 1 ‘ Z) HBLETIND = SLTERYE SUHELY 2 [ sovsizizot - . - J [oormsn PLOT 'L UEMES I8 S0 3ouR[eR pareieN

. M . x\ \ .\ wsngenipe potad o

L2009 > NN /) PITELETLE Y 5 SLY NG GRUVEE LY 3 % 908'SLTLTN'T * {1 -7 D00°00E'5T1 PO “1¢ PrYSY uo se ouryeg
: /’ &% U~ 0 s iy 0] ) wia

artus ] ams ()

Ponss] ATYS sTilog (1

SUPTEE] MITYS

TISU O JgEun |

1301 LA:] 18 Punisapy SISALMISUL ANmD o (uwods i) 0o S |

tuoudimb] P A | Paneamg o [Fodvi) o aaeuRl]

BV eAR'E YL U LITEoRsTr)

1255y apg Syig 25 (i poony fuosdiny pue A4k 1 ROREEAT] (A

(EHIrLag a1 ) (T Log w081 sHsensu] S1nbiy (049 0 anjua Iy Uy sIB0Ing (AL

HOHRREE) U0 30 UOfESS U sesasapip SRR (111

ApA] ] ) e (s 1] fuery (0

FIURTUIGIT 000 0N 0 SN[ Speg s sy ) 1

AL O JON "I U1 30 et aapsspadun y 10

ot Loa wE Tk g b e bl L ]

ISH'FOSTHYL E - o SEEOS0TETS 3 % LHLTS - * 04 P TR - B B D00 DI RTT ELDT '] URMEIS I¢ 5T anirirg pagegsay
LodLln'iRi'e ShEwN'TT'S TEULER 9 JURAT R usyEn py
FEBDE LS ¥ EVE'L206 2 TI9'69T°61E 000'00" 621 EL0T T wEMEIYS R A0urpeg
TN THES TV
My | sy KadTasay Apageucdsay | aussay  |sanmay | sawsy wnurasg | fupuad davepy | sueys fendey
i TSRO | oy pasmpan [peumnpy | anpany | POMSRRSS) 0% donsures [ epdes [ woyemuasy [P PR L T iy | ssuopang g Kimupig s o
aperadiog areyg

Han m 3y
(BLOZ ‘AIn[ 91) S20Z ‘25 Peysy papury seay ag 103
Aimbg uj safuey) jo juawareig
paynwy] Auedwo) ewsag uemas| ediysey




SN0 PREIEY )

Sy |

e MY | oA
udriasy preses] quysng ¥l Teawg hey omsig el wesjig uely
ﬂl\dw " ’
SILIEUREYY PASIELTY
Aurdiso ) 3 ewegs N FICRETg | Aoy apan]
LY SO FPUTN WY L g Y Wal PG YUY I 4 wirg fey ey vy sy
/ -
-
R e AP b jo Jaocdag i and vy ST [PESUELL JO 1] Jesiaguy Ui ey seou Huidurdiunooe ay|
TE8 18T FET R BIS'0SE EAET = TEEIT'S BT 3 £1E'E0STOIT B * \ \;ﬁx}xﬂ...ﬁn 5407 TE PrYSY uo br DUFER
. [~ [paqpiaads 2 01 4RO (4
K] UDNgaIsIC] puapeaa (A
pupa (] gy (11
aems] ANUE (1
panss) azeys smuog (|
Teduso | 0 sraumo i) oF ENGEISICE /AG UDURGLIEY )
ISR T) AOUENES] AIyG
SAPHMEET] JEAU0 ) AUNATSU] (1] JRSUEL]
= pATTIST SYDOWITL L A{INB ] j6r [Esedsic] U Jajsaedy
2ireld'l F9lFALEL (92 ang 12t SPUN fRaamay of Jageil |
sy UMIAD]OAL - 0 U SEMLY (1A
sy e @ ([ peeny siusudinby pun Ajsadog o uoienisany (D)
icaireeg 16’1 Lea 691 #16'1) i ST} (81
LOMEIA00) LAIRI0] o Lo jHSLED Ui S0
ARPER] A R U [
uod" [ba'151 RS B
£4T°60L°020'9 FELETIE R SL0'GENE 690'1TE LY 09'ELT LT 0O'D0E 6 TL PLOL L UBMEINS JT ST IIUTIRY PATEIY
SIATsg (450] 7 v
san, SaAL €T} odsa: Ansasay saassay | soassRy suru gt | Jus Aa - dey
(2008 SIARSIY LA gt — e punj aaurinsu] A o prons e 1pFad e Ehi _“3. sIEnRIaE,|
wup pausajaq) |(rHeny | anjes e fen0g aydonsewy | (diy | wonenjpasy paupay meyy | vonogddy  |ssasjay |asemg droipio
e e anvig

dan B

(BIOZ “AID( 91) E20T7 Tk prysy papu3 eaj g aod
Aymb3 uy safuey jo Juawapels
paynwry Auedwo) ewaag uemaaf eAusey




Rastriya Jeewan Beema Company Limited

Statement of Cash Flows

For the Year Ended Ashad 32 2075 (16 July, 2018}

Fig. in NPR

Particulars

Year ended Ashad 32,
2075

Restated® Year ended
Ashad 31, 2074

Cash Flaw Fram Operating Activities:

Cash Received

Caross Promium Roceived

A R4K K7 568

2,112,320, 295

i ssion Reteived

Claim Kogovery Roosived from Bomsuimers

Rusalised Tonvign [chonge [neame et than on Cash and Cash Fuivalents

U Mier Drroct Incenie

17,50 332

15,461,487

Othees (o be speeitied)

Irberest Tincoame on Loan b Dolicyholders

136,443, 3:3

122,704 28

Irerane trom Investments and Lo

314,356,270

05,199 333

Cash Paid

Lopess Pesiestibs aned Clatms Maid

(2007 96 84T

[ 61, | 28

Ruimeseranes Premism Paid

[

(39,219.134)

Cammission Pand

| 138,104,993}

111, 545,672);

Supviow s Paid

{3536, S0}

{30,991, 016)

Fmphyes Doncfits Expunss Paid

122,70, 879)

(115,751,538

Othr Fxpesiaes Pabd

135,997 KUK)|

{37, 550450

A hiees (1 be spocitied]

Frcvume T Pand

{54, 319, 5040)

Teeroaso/ brcreas) in Curnml Asseds

797571

Inereased{ | beerease) i Curret Liabilites

2044 AR

05,740 R

Nt Cash Flow From iy Achivaties 111

734148911

1456 B850, 7621

Cash Flow Fram Investing Activities

Aequisitions of ntangide Asseh

Prowepets Frov Sale of Intangibe Assts

Acgisitions of lnvestment |ropertcs

rooccpds o Sake of Investst ['ropatics

Hemtal lrooeose Revesved

Aequisitions of Property and Fgaipment

6 49, 48

Proceeds | rim Sale of Property and Fuipmnt

(R el

Ivvestrrwert b S bsidia ries

Tescupts troms Salo of Investiwrts bn Sulwidiaries
apts

Investiient in Associabes

.‘A.WIE from Sabeof Inveshmieobs in Associates

Puatchase of Fquity Instiments

Procuads from Sale of Fquity Instnaments

(130,021 800y

L1940

'yrchase of Mutual Fumde

Procevds from Sale of Mitual Funds

Turehase of Prefurenee Shins

Prixevds froin Sake of Prefirenco Shares

Purchase of Molsmntuns

Proceds trom Sale of Debontures

Purchase of Dond

{2040, 000, 000

Proceeds from Sale of Bonds

Ivestiments {n eposits

100,000,004

1324897, 5211

‘Maturity of Dupsits

1,170, 180 838

30, 00N

| awres P

Trogeds from Loans

(L35, 275)

1574368473

Hental Income Koveved

Prosweds bom Finanee Lease

Irteruat ncome Reocived

1. 259011 {L697

522460302

Dividend Rovetved

70, 566875

4,500,000

Uehvars {10 b spocificd)

Totsl Cash Flaw From lﬂvﬂlh‘ Aetivities [2)

1,610,220,035

115700

Cash Flow From Financing Activities

Inorest Paid

Mpoceeds |rom Borrowiigs

Ropaymment of Borrowings

Payment of Finance Lease

Troeceds Frim lesss of Share Capite]

Shar Issnance Cost P'ad

Crvidend P

Ulividend I Fax P'aid

Cithwrs {0 be specified)

Telal Cash Flow From Finansing Activities (3]

Net Increasef{ Decrease) In Cash & Cash Equivalents Jir2+3]

244465946

1468.812,963)

nalh fe C ash Equivihonts Al Fegynning, of The Year/Terod

[1,520473,762)

{655,F61.390}

Filent ol Exchongy Raste Changes on Cash ol Cack Fapuivalints

Cash f Cash Equivatents At End of The YeayPeriod

1,219,992 184

1L124ATATE

Ca ts of Cash & Cash Equivalents
'E’*‘ I Hanad

¢ B i Hond

o Deepessit with Banks fith inilial materity uple: 3 menihish

Falanc With Fanks

— 1,219.992, 184

(1124 473.762)

 accompanying e o 1 Part af Fimancial St

Tirtha Ra Haga e Mukhi

ircxtor Dhirector

Hisdvror Raay Bars Sundar Panthes:

Directon CEO

Ay per aur ropart of

CA Nanda
MK Sharma & Company
Chartered Accountant

€ A Keshab I'rasad Neupani
K" & Aswointes

Chartered Accommbants

ot dates attached




Rastriya Jeewan Beema Company Limited
Statement of Distributable Profit or Loss
For the Year Ended Ashad 32, 2075

Fig. in NPR
Year ended Ashad 32, Restated” Year ended

Rt 2075 Ashad 31, 2071
Opening Balance in Retained Earnings 1,027,275,806 681,094,763
Transfer from OCI reserves to retained earning in current year
Net profit or (loss) as per statement of profit or loss 151,941,693 388,967 464
Appropriations:
ijTransfer to Insurance Fund = 5
ii)T'ransfer to Catastrophe Reserve (15,194,169) (38,896,746)
i) Transfer to Capital Reserve - -
iv)Transfer to CSR reserve (1,519.417) (3,589,675)

viTransfer to/from Regulatory Reserve =

vi)Transfer to Fair Value Reserve -

vii)Transfer of Deferred Tax Reserve

viiiyTransfer to OCT reserves due to change in classification
ix)Others (to be Specified) L
Deductions:

iy Accumulated Fair Value Gain on each Financial Assets Measured at FVIPL =

a) Equity Instruments i
b) Mutual Fund
¢) Others (if any)

ii) Accumulated Fair Value gain on Investment I'roperties -

i) Accumulated Fair Value gain on Hedged Ttems in Fair Value Hedges =

iv) Accumulated Fair Value gain on Hedging Instruments in Fair Value Hedges = +
v) Accumulated Fair value gain of Ineffective Partion on Cash Flow Hedges *
vi)) Goodwill Recognised -
vii) Unrealised Gain on fluctuation of Foreign Exchange Currency =

viii) Accumulated Share of Net Profil of Associates accounted using Equity Method
included in Investment Account

ix) Overdue loans

x) Fair value gain recognised in Statement of Profit or Loss =
xi) Investment in unlisted shares as per sec 16 of Financial Directive -

xii) Delisted share investment or mutual fund investment -
xiii) Bonus share/ dividend paid -
xiv) Deduction as per Sec 17 of Tinancial directive -
xiv) Deduction as per Sec 18 of Financial directive -
xv) Others (1o be specilied) - -
Adjusted Retained Earning 1,162,503,913 1,027,275,806
Add: Transfer from Share Premium Account &

Less: Amount apportioned for Assigned capital - .
Less: DedyeHGh as per sec 15(1) Of Financial directive - -
AddAess: U)l( ors (to be specified) 4 B T ~
L Total Disfibutable Profit/(loss) C 1162503913 1,027,275, »

T, - e |

{
*
ahghh Bar: Tirtha Rajﬁat Dr. Mwktinath' Subedi C.A. Nanda Kishor Sharma -~ Cﬁaﬂe‘g@‘h

Chairman Director Director

Director N.K. Sharma & Company

™
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r
C.A. Mahesh Rimal

Rajan Bikram Thapa Bishwo Raj Baral Sundar Panthee

Director Director CEQ DGM

Chartered Accountants




Schedules of Explanatory Information of the Financial Statements

4. Goodwill & Intangible Assets

Fig. in NPR

Particulars

Software

Goodwill

Others (to be
specified)

Total

Gross carrying amount

As at Shrawan 1, 2073

Additions during the year

Acquisition

Internal Development

Business Combination (to be Specified)

Disposals during the year

Revaluation/Adjustment

Balance as at Ashad 31, 2074

Additions during the year

Acquisition

Internal Development

Business Combination (to be Specified)

Disposals during the year

Revaluation/Adjustment

Balance as at Ashad 32, 2075

Accumulated amortization and impairment

As at Shrawan 1,2073

Additions during the year

Disposals during the year

Impairment during the year

Balance as at Ashad 31, 2074

Additions during the year

Disposals during the year

Impairment during the year

Balance as at Ashad 32, 2075

Capital Work-In-Progress

As at Shrawan 1, 2073

Additions during the year

Capitalization during the year

Disposals during the year

Impairment during the year

Balance as at Ashad 31, 2074

Additions during the year

Capitalization during the year

Disposals during the year

Impairment during the year

Balance as at Ashad 32, 2075

| Net Carrying Amount

As at Shrawan 1, 2073

As at Ashad 31, 2074

As-4f Ashag/32, 2075

T
W




5, Property and Equipment

Fig. in NPR

Particulars

Land

(Freehold) Buildings

Leasehold
Improvement

Furniture &
Fixtures

Computers
and IT
Equipment’s

Office
Equipment

Vehicles

Other
Assets

Total

(iross carrying t

As on Shrawan 1, 2073

398,000 | 7,299,740

8,392,053

12,617,585 | 7.071,425

18,753,552

1,740,800

56,273,155

Adjustments

Additions during the vear

Acquisition

775,322

347418 1,100,435

2,223,173

Capitalization

Disposals during the year

Write-offs during the year

Revaluation during the year

Transfer/adjustments

59,967

288,083 497,444

845,494

Balance as on Ashad 31,
2074

398,000 | 7.299,740

9,227,342

13,253,086 8,669,304

18,753,552

1,740,800

59,341.824

Additions during the vear

Acquisition

363,651

289.071

94,637

5,290,000

6,037,359

Capitalization

| Disposals during the vear

Write-offs during the year

Revaluation during the year

Transfer/ adjustments

23,216

284 BO7 103,966

411,990

Balance as on Ashad 32,
2075

398,000 | 7,299,740

9,614,209

13,826,965 8,867,907

24,043,552

1,740,800

65,791,173

Accumulated depreciation
and impairment

As on Shrawan 1, 2073

4,165,078

6,066,105

9777433 | 5.534.991

9,940,177

1182464

36,666,248

Addition during the year

156,733

747,997

859,031

682,026

1,762,673

83,750

4202212

Disposals duning the year

Write-offs during the year

Impairment during the vear

Transfer/ adjustments

Balance as on Ashad 31,
2074

- | 4321811

6,814,101

10,636,463 6,217,017

11,702,852

1,266,214

40,958,460

Addition during the year

148,896

604,285

779.601

699,307

1,435,993

71.188

3,739,270

Disposals during the year

Write-offs during the year

S




Particulars

Land
(Frechold)

Leasehold

Buildings Improvement

Furniture &
Fixtures

Computers
and IT
Equipment’s

Office
Equipment

Vehicles

Other
Assels

Total

Impairment during the year

Transfer/ adjustments

Balance as on Ashad 32,
2078

4,470,708

]

7,418,387

11,416,064

6,916,324

13,138,845

1,337,402

Capital Work-In-Progress

As on Shrawan 1, 2073

Additions during the year

Capitalization during the year

Disposals during the year

Impairment during the vear

Balance as on Ashadh 31,
2074

Additons during the year

Capitalization during the year

Disposals during the year

Impairment during the year

| Balance as on Ashadh 32,
2075

Net Carrying A t

As on Shrawan 1, 2073

398,000

3,134,662 3

2,325,948

2,840,152

1,536,434

8,813,375

558,336

19,606,907

"As on Ashad 31,2074

398,000

2,977,929 B

2,413,240

2,616,623

2,452,287

7,050,700

474,586

18,383,364

As on Ashad 32, 2075

398,000

2,829,032

]

2,195,823

2,410,901

1,951,583

10,904,707

403,398

21,093,443

Right-of-Use Assets (After
Implementation of NFRS 16)

Gross carrying amount

As on Shrawan 1,2073

Additions during the vear

Disposals during the year

Write-offs dunng the year

Revaluation during the vear

Transfer/ Adjustment

Balance as on Ashadh 31,
2074

Additions during the vear

Disposals during the year




Particulars

Land
(Freehold)

Buildings

Leasehold
Improvement

Furniture &
Fixtures

Computers
and 1T
Equipment’s

Office

Equipment Vehickes

Other
Assets

Total

Write-offs during the year

Revaluation during the year

Transfer/ Adjustment

Balance as on Ashadh 32,
2075

Accumulated depreciation

As on Shrawan 1, 2073

Diepreciation

[msposals during the vear

Write-offs during the year

Impairment during the vear

Transter/adjustments

Balance as on Ashadh 31,
2074

Depreciation

Disposals during the year

Write-offs during the year

Impairment during the year

Transfer/adjustments

Balance as on Ashadh 32,
2075

Net Carrying Amount

As on Shrawan 1, 2073

As on Ashad 31, 2074

As on Ashad 32, 2075

Grand Total

As on Shrawan 1, 2073

398,000

3,134,662 -

2,325,948

2,840,152

1,536,434 8,813,375

19,606,907

As on Ashad 31, 2074

398,000

2,977,929 -

2,413,240

2,616,623

2,452,287 7,050,700

18,383,364

As an Ashad 32, 2075

398,000

2,829,032

2,195,823

2.410,901

1,951,583 10,904,707

21,003,443 |

A

A
5y ¢




6. Investment Properties
Investment Properties at Cost Fig. in NPR
Particulars Land Building Total
Gross carrying amount
As at Shrawan 1, 2073 =
Additions during the year -
Acquisition
Subsequent Expenditure
Assets classified as held for sales
Disposals during the year -
Transfer/Adjustments -
Balance as at Ashadh 31, 2074 - - -
Additions during the year -
Acquisition
Subsequent Expenditure
Assets classified as held for sales
Disposals during the year £
Transfer/Adjusiments -
Balance as at Ashadh 32, 2075 - - -
Accumulated depreciation and impairment
As at Shrawan 1, 2073 -
Addition during the year
Disposals during the year -
Impairment during the year -
Transfer/Adjustments -
Balance as at Ashadh 31, 2074 - - -
Addition during the year -
Disposals during the vear -
Impairment during the year -
Transfer/Adjustments =
Balance as at Ashadh 32, 2075 - - -
Capital Work-In-Progress
As on Shrawan 1, 2073
Additions during the year
Capitalization during the year
Disposals during the year
Impairment during the year
Balance as on Ashadh 31, 2074 - - -
Additions during the year
Capitalization during the year
Disposals during the year
Impairment during the year
Balance as on Ashadh 31,2074 - = “
Net Carrying Amount
Net Balance as At Shrawan 1, 2073 - - -
Net Balance as At Ashad 31,2074 - - -
Net Balance as At Ashad 32, 2075 o ik - i >




(i) Amounts recognized in statement of profit or loss Fig. in NPR
Current Previous
Year Year
Rental income - .
Direct operating expenses from property that generated rental income - -
Direct operating expenses from property that didn't generated rental income - =
Profit from investment properties before depreciation - -
Depreciation charge - -
Profit from investment properties - -

Particulars

(ii) Fair value of investment properties: Fig. in NPR

Particulars Current Year | Previous Year
Land

Building
Total - -

(iii) Disclosure on restriction on the realizability of investment properties:
(iv) Contractual obligations:

Investment Properties at Fair Value
Fig. in NPR
Particulars Land Building Total
Gross carrying amount -
As at Shrawan 1, 2073 : -
Additions during the year -
Disposals during the year -
Net changes in Fair Value
Revaluation/Adjustment -
Balance as at Ashadh 31, 2074 - - -
Additions during the year -
Disposals during the year -
Net changes in Fair Value
Revaluation/Adjustment =
Balance as at Ashadh 32, 2075 - - -
Capital Work-In-Progress
As on Shrawan 1, 2073
Additions during the year
Capitalization during the year
| Disposals during the year
Impairment during the year
Balance as on Ashadh 31, 2074 - - -
Additions during the year
Capitalization during the year
Disposals during the year
Impairment during the year
Balance as on Ashadh 32, 2075 - - -
Net Carrying Amount
Net Balance as At Shrawan 1, 2073 - E -
Net Balance as At Ashad 31, 2074 - - B
Net Balance as At Ashad 31, 2075 -

(iii) Disclosure on restriction on the Wility of investment properties:

(iv) Contractual obligations:




7. Deferred Tax Assets

Fug i NPR

As ol Ashad 32, 2075 Restated* As at Ashad 31, 2074 Restated* As at Shrawan 1, 2073 |
Particulars Through Through Through Throu " Through Through
SOPL s0Ct Teal SOPL sor'fh ol SOPL. SOCI e
Deferred Tax on Temporary
Difference
CGoodwill & Intangible Assets - - -
Property and Equipment - -
Financial Assets at FVPTL - - -
Fi 1al Assets at FVTOC] (964,650,190) | (964 650,190) (1,604,106.555) | (1,604.106,555) (2,074,028915) | (2.074.028.915)
Provision for Leave - - -
Provision for Gratuity 31,207,111 31,207,111 31,947,743 31,947,743 31,895 896 31,895,896
':;5:::“"’“‘ Loss on Financial 31292792 1202792 | 31292792 31,202,792 | 31.292.792 3129299
Impairment Loss on Other
Assets B E
fo‘:;’; forward of unused tax 501,210,100 501,210,100 | 545,362,640 545,362,640 | 418,642.463 418,612,462.89
Changes in tax rate &
Others (Contract Liabilities) - - % - -
Total 563,710,003 | (964,650,190) | (400,940.186) | 608,603,176 | (1.604,106,555) | (995.503,379) 181,831,152 | (2,074,028,915) | (1.592,197.764) |
Deferred Tax Asstes - i e
Deferred Tax Liabilities 400,940,186 995,503,379 1,592.197,764 |
Movements in deferred tax assets/ (liabilities)
Fig. in NPR
Particulars As at Ashad 32, 2075 Restated* As at Ashad 31, 2074
SOPL SOC1 Total SOPL SOCI Total
As at Shrawan 1, 2074 608,603,176 | (1,604,106,555) | (995,503,379) | 481,831,152 | (2,074,028915) | (1.592,197.764)
Charged/(Credited) to Statement of Profit or Loss 44,893,172 44,803,172 | (126,772.024) (126.772.024)
Chareed/( Credited) to Other Comprehensive Income (639.456.365) | (639.456,365) (469,922.361) (469 922 361 )
563,710,003 | (964.650,190) | (400,940,186) | 608,603,176 | (1.604,106,555) | (995,503,379




8. Investment in Subsidiaries

y Fig. in NPR
As at Ashad 32, Restated™ As at Restated® As at
Particulars 2075 Ashad 31,2074 Shrawan 1, 2073
Investment in Quoted Subsidiaries - - -
Investment in Unquoted Subsidiaries s - -
Less: Impairment Losses
Total - - -
Investment in Quoted Subsidiaries
Fig. in NPR
Restated® As at Ashad Restated™ As at
Particulars Asiat Ashad 32, 2075 31,2074 Shrawan 1,2073
Cost Fair Value Cost Fair Value Cost Fair Value
........... Shares of ... Rs.
Eachof ....... Ltd.
........... Shares of .... Rs.
Each of ....... Ltd.
Total - & = - C =
Investment in Unquoted Subsidiaries
Fig. in NPR
Restated* As at Ashad Restated*® As at
Particulars As at Ashad 32, 2075 31, 2074 Shrawan 1, 2073
Cost Fair Value Cost Fair Value Cost Fair Value
reeveeeere. Shares of ... Rs.
Eachof ....... Ltd.
weennesss ShAres of ... Rs.
Each of ....... Lid.
Total - 2 - - i =

Information Relating to Subsidiaries

Percentage of Ownership
Particulars As at Ashad 32, Restated™ As at Restated® As at
2075 Ashad 31, 2074 Shrawan 1, 2073
veenes Shares of ... Rs. Eachof ....... Ltd.
........... Shares of .... Rs. Eachof ....... Ltd.
rvenenss Shares of ... Rs. Eachof ....... Ltd.




9. Investment in Associates

Fig. in NPR

Particulars

As at Ashad 32,

2075

Restated™ As at
Ashad 31, 2074

Restated® As at
Shrawan 1, 2073

Investment in Quoted Associates

Investment in Unquoted Associates

Less: Impairment Losses

Total

Investment in Quoted Associates

Fig. in NPR
As at Ashad 32, 2075 Restated* As at Ashad Restated* As at Shrawan
. 31,2074 1,2073
vl Fair Equity Fair Equity Fair Equity
Cost Value | Method Cost Value | Method Cont Value | Method
........... Shares of ....
Rs. Eachof......Ltd
Add: Share of Profit or
Loss for Earlier Years
Add: Share of Profit or
Loss for Current Year
Total - - - - - - - - -
Investment in Unquoted Associates
Fig. in NPR

As at Ashad 32, 2075

Restated® As at Ashad

Restated® As at Shrawan

Rs. Eachof ....... Lid.

Particulars i 31,2074 : : 1,2073 : :
Cost Fair Equity Cost Fair Equity Cost Fair Equity
Value | Method Value | Method Value | Method
s SRATES0F ...
Rs. Eachof...... Ltd.
veveeee. Shares of ...

Add: Share of Profit or
Loss for Earlier Years

Add: Share of Profit or
Loss for Current Year

Total )




Information Relating to Associates

Fig. in NPR

Particulars

As at Ashad
32,2075

Restated” As at
Ashad 31,2074

Restated® As at
Shrawan 1, 2073

Name

Place of Business

Accounting Method

% of Ownership

Current Assets

Non-Current Assets

Current Liabilities

Non-Current Liabilities

Income

Net Profit or Loss

Other Comprehensive Income

Total Comprehensive Income

Company's share of profits

Net Profit or Loss

Other Comprehensive Income

10. Investments

Fig. in NPR

Particulars

As at Ashad 32,
2075

Restated* As
at Ashad 31,
2074

Restated® As at
Shrawan 1,
2073

Investments measured at Amortized Cost

8,469,225,000

9,339,394,848

9,054,497,326

i) Investment in Preference Shares of Bank and
Financial Institutions

ii) Investment in Debentures

Guaranteed by Nepal Government)

iii) Investment in Bonds (Nepal Government/ NRB/

669,225,000

469,225,000

469.225.000

Institutions

iv) Interest Bearing Deposits in "A" Class Financial

6,950,000,000

8,120,169,848

7.965,272,326

v) Fixed Deposits in Infrastructure Banks

850,000,000

750,000,000

580,000,000

Institutions

vi) Interest Bearing Deposits in "B" Class Financial

vii) Fixed Deposits in "C" Class Financial Institutions

viii) Interest Bearing Deposits in Other Financial
Institutions

40,000,000

Less: Impairment Losses

Investments at FVTOCI

5,790,719,743

8,218,523.403

10,078,668,505

i) Investment in Equity Instruments (Quoted)

4,169,462,385

6.673,266,045

8.543.411,148

ii) Investment in Equity Instruments (Unguoted)

1,601,257,358

1,545,257,358

1.535,257,358

iii) Investment in Mutual Funds

20,000,000

iv) Investment in Debentures

v) Others (to be Specified)

Investments at FVTPL

i) Investment in Equity Instruments {Quoted)

i) Investment in Equity Instruments (Unquoted)

iii) Investment in Mutual Funds

iv) Investment in Debentures

v) Others (to be Specified) i

Total _— & iff

14,259,944,742

17,557,918,250

19,133,165,831

— aVv

Sy




a) Details of Impairment Losses

Fig. in NPR

Particulars

As at Ashad 32,
2075

Restated™ As
at Ashad 31,
2074

Restated* As at
Shrawan 1,
2073

Investment in Preference Shares of Bank and
Financial Institutions

Investment in Debentures

Investment in Bonds (Nepal

Government/NRB/Guaranteed by Nepal Government)

Fixed Deposit with"A" Class Financial Institutions

Fixed Deposit with Infrastructure Banks

Fixed Deposit with"B" Class Financial Institutions

Fixed Deposit with"C" Class Financial Institutions

Others (to be Specified)

Total

b) Investments having expected maturities less than 12 months:

Fig. in NPR

Particulars

As at Ashad 32,
2075

Restated® As
at Ashad 31,
2074

Restated* As at
Shrawan 1,
2073

Investment in Equity Instruments (Quoted)

Investment in Equity Instruments (Unquoted)

Investment in Mutual Funds

Investment in Preference Shares of Bank and
Financial Institutions

Investment in Debentures

Investment in Bonds (Nepal
Government/NRB/Guaranteed by Nepal
Government)

79.225,000

Fixed Deposit with *A" Class Financial Institutions

7.506,282,544

8,120,169.848

7.965,272,326

Fixed Deposit with Infrastructure Banks

850,000,000

750,000,000

580,000,000

Fixed Deposit with"B" Class Financial Institutions

Fixed Deposit with"C" Class Financial Institutions

Others (to be Specified)

Total ]

8,435,507,544

8,870,169,848

8.585,272,326

(<Ti/ o




¢) Information relating to investment in equity instruments

Fig. in NPR

Restated* As at Ashad 31,

; As at Ashad 32, 2075 Restated™ As at Shrawan 1, 2073
Particulars 2074

Cost [ Fair Value Cost [ Fair Value Cost [ Fair Value
Investment in Equity Instruments (Quoted)
f{gés}“zf’g:jh units of shares | 1< 053 600 | 3.561.691250 | 45,953,600 | 5.527.744.820 | 45953600 | 7.329.960.593
NIC Asia Bank Ltd 96250 | 5950000 | 30415000 | 27.204.600 |  42.831.250 |  27.204.600 76.807.500
units of shares Rs. 293.52 cach
Janata Bank Nepal Ltd
258680 units of shares Rs. 13.551.400 40.612.760 13,551.400 73.465,120 13.551.400 116.406.000
52.39 each
NIDC Capital Market Lid
468545 units of shares Rs. 80,114,695 80,114,695 80,114,695 80.114.695 70.750.295 70,750,295
170.99 each
Prabhu Bank( Nepal
Development  Bank) 9150 4.000,000 4.000.000 4.000.000 3,623,400 4,000,000 4,000.000
units of shares Rs, 437.16 each
Nepal Aawas Finance Ltd (At
present GBIME) 126083 units 5.755.000 5.755.000 5,755.000 5,755,000 5.755.000 5.755.000
of shares Rs. 45.64 each
Laxmi Bank Ltd( At present
Laxmi Sunrise DBank Ltd) 2
1120132 units of shares Rs. 123,213.832 436,851,480 70,238,332 929,709,560 70,058,392 929,709,560
110 each
Commerce and Trust Bank (At
present GBIME) 484798 units 10,022,200 10,022,200 10,022.200 10,022,200 10,022.200 10.022.200
of shares Rs. 20.67 each
Invesiment in Equity Instruments (Unquoted)
Upper Tamakoshi
Hydropower Ltd 2118000 211,800,000 211,800.000 211,800,000 211,800,000 211,800.000 211,800,000
units of shares Rs. 100 each
Jalabidhyut Lagani & Bikash
Company Ltd. 10000000 units | 1.000,000.000 1.000,000,000 | 1.000,000.000 | 1.000,000,000 1.000,000.000 1.000.000.000
of shares Rs. 100 cach
Nepal Reinsurance Company
Limited 501672 units of 50,167.200 50.167.200 50,167,200 50,167,200 50,167,200 50.167.200
shares Rs. 100 each
Vidyut Utpadan Company
Limited 660000 units of 66.000.000 66.000.000 10,000,000 10.000.000 - E
shares Rs. 100 each
Nepal Investment Bank Ltd
Promoter Share 1238042 units 273.290.158 273,290,158 273.290.158 273.290.158 273.290.158 273.290.158
of shares Rs. 220.74 cach
Investment in Mutaul Fund (Unquoted)
(?itizcn International  Mutual 10.000.000 10,000,000 N . ) i
Fund Scheme
NIC Asia Growth Fund 10.000.000 10.000.000 - - - -
Total 1,932,118,985 | 5,790,719,743 | 1,802,097,185 8,218,523,403 | 1,782,552,845 10,078,668,505

d) The company has earmarked inv st

Autho i ‘

nts amounting to NPR....

To Nepal Insurance




11. Loans

Fig. in NPR
As at Ashad 32, Restated™ As at Restated® As at
Particulars 2075 Ashad 31, 2074 Shrawan 1, 2073
Loans measured at Amortized Cost
Loan to Employees 207,542,245 148.066.098 136.933.844
Loan to Agents 6,067,789 8,795,062 10,534,543
Loan to Policyholders 1.477.877,340 1,577.197.552 1.475,828.206
Loan to Upper Tamakoshi 2,870.286,660 2.343,359,087 1.879,755,731
Less: Impairment Losses
Total 4,561,774.033 4,077,417,798 3,503,052.,325 J
a) Loans to Policyholders Fig. in NPR
Loan amount Interest Income
3 Restated™ As Restated® As
Earticulars A’;;f ;:;,:'5“" at Ashad 31, | atShrawan1, | FY 2074775 | FY2073/74
2074 2073
Endowment Policy 1,477.877.340 1,577,197.552 1.475.828.206 138,443,363 122,704,028
Anticipated Policy
Batsalya Plan
Child Plan
Joint Life Plan
Bal Umanga
Jiban Surakshya
Jiban Bandhu
Total 1,477.877.340 1,577,197,552 1,475,828,206 138,443,363 122,704,028
b) Expected repayment of loan within 12 months:
Fig. in NPR
Psrticulars As at Ashad 32, Restated® As at Restated® As at
2075 Ashad 31, 2074 Shrawan 1, 2073
Loan to Employees 207,542.245 148,066,098 136,933,844
Loan to Agents 6,067,789 8,795.062 10,534,543

Loan to Policyholders

1,477.877.340

1,577,197,552

1,475,828,206

Loan to Upper Tamakoshi

2,870.286.660

2,343.359,087

1,879.755,731

Total A

4,561,774,033

4,077,417,798

3,503,052,325




12. Reinsurance Assets

_ Fig.in NPR -
r | Policy liabilities and provisions Claim Payment Reserve Impairment Losses Net Reinsurance Assets
Asat | Restated* | Restated* | Asat | Restated* ] Restated” | Asat | Restated* | Restated” | Asat | Restated® Restated™
Description Ashad As at As at Ashad As at Asat Ashad As at As at Ashad As at As at
32, | Ashad 31, | Shrawan 32, | Ashad 31, | Shrawan 32, Ashad 31, | Shrawan 32, | Ashad 31, | Shrawan
2075 2074 1,2073 2075 2074 1,2073 2075 2074 1,2073 2078 2074 1,2073
Endowment - -
Anticipated Endowment - -
Endowment cum Whole Life - -
Whole Life - -
Foreign Employment Term - -
Micro Term - =
Special Term - -
Others (to be Specified) - -
Total - - - - - - - - -

T




13. Insurance Receivables

Fig. in NPR
Particulars As at Ashad 32, Restated™ As at Restated® As at
2075 Ashad 31, 2074 Shrawan 1,2073

Receivable from Reinsurer

Receivable from other Insurance Companies

Others (to be Specified)

Less: [mpairment Losses

Total

a) Expected receivable within 12 months:

Particulars

As at Ashad 32,
2075

Restated* As at
Ashad 31, 2074

Restated* As at
Shrawan 1, 2073

Receivable from Reinsurer

Receivable from Other Insurance
Companies

Others (to be Specified)

Total

14. Other Assets

Fig. in NPR

Particulars

As at Ashad 32,
2075

Restated™ As at
Ashad 31, 2074

Restated* As at
Shrawan 1, 2073

Capital Advances

Prepaid Expenses

Claim Advances

Receivable from other Insurer (RBCL)

272,470,726

262.885,239

263,293,754

Due from re-Insurer

129,486,638

124,480,885

120,422,691

Advance to Suppliers

Staff Advances

Printing and Stationary Stocks

Stamp Stocks

Deferred Expenses

9,974,139

103,082,480

97,376,867

Deferred Reinsurance Commission
Expenses

Deferred Agent Commission Expenses

Lease Receivables

Others (to be specified)

Less: Impai ;uint l.osses

Total /

411,931,504

490,448,604

481,093,312

@V\@.W@/




a) Expected to be recovered/ settled within 12 months:

Particulars

As at Ashad 32,
2075

Restated® As at
Ashad 31,2074

Restated® As at
Shrawan 1, 2073

Capital Advances

Prepaid Expenses

Claim Advances

Advance to Suppliers

Staff Advances

Printing and Stationary Stocks

Stamp Stocks

Deferred Expenses

Deferred Reinsurance Commission Expenses

Deferred Agent Commission Expenses

Lease Receivables

Others (to be specified)

Total

15. Other Financial Assets

Fig. in NPR

Particulars

As at Ashad
32, 2075

Restated® As at
Ashad 31,2074

Restated™ As at
Shrawan 1, 2073

Security Deposits

16,000

16,000

16,000

Accrued Interest

Interest Receivable against Investments

30,910,629

30,910,629

30,910,629

Interest Receivable from Loan to Policyholders

Other Receivables

Other Deposits

Sundry Debtors

7,723,805

7.204,577

5.782,036

Others (to be Specified)

Less: Impairment Losses

Total

38,650,434

38,131,207

36,708,665

a) Expected maturities within 12 months:

Particulars

As at Ashad
32,2075

Restated* As at
Ashad 31, 2074

] Restated® As at
Shrawan 1, 2073

Security Deposits

Accrued Interest

30,910,629

30,910,629

30,910,629

Interest Receivable from Loan to Policyholders

Other Receivables

Other Deposits

7.723.805

7,204,577

5,782,036

Sundry Debtors

Other (to be ed)

Total

38,634,434

38,115,207

36,692,665




16. Cash and Cash Equivalent

Fig. in NPR
Particulars As at Ashad Restated* As at nl}essltl:::i:“z\]s
32,2075 Ashad 31,2074 L
2073
Cash in Hand
Cheque in Hand
Bank Balances
i) Balance With "A" Class Financial Institutions 1.219,992,184 | (1.124.473,762) (655,661,299)
i) Balance with Infrastructure Banks
iii) Balance With "B" Class Financial Institutions
iv) Balance With "C" Class Financial Institutions
Less: Impairment Losses
Deposit with initial maturity up to 3 months
Others (to be Specified)
Less: Impairment Losses
Total 1.219,992,184 | (1.124,473,762) (655.661,299)
17. Equity
17(a) Share Capital
Fig. in NPR
: As at Ashad 32, Restated* As at Restated™ As at
Particalars 2075 Ashad 31,2074 Shrawan 1, 2073

Ordinary Shares
As at Shrawan 1, 2073 129,300,000 129,300,000 129,300,000
Additions during the year
i) Bonus Share Issue
i) Share Issue
As at Ashadh 31, 2074 129,300,000 129,300,000 129,300,000
Additions during the year
i) Bonus Share Issue
ii) Share Issue
As at Ashadh 32, 2075 129,300,000
Convertible Preference Shares (Equity
Component only)
As at Shrawan 1, 2073
Additions during the year
As at Ashadh 31, 2074
Additions during the year
As at Ashadh 32, 2075
Irredeemable Preference Shares (Equity
Component only)
As at Shrawan 1, 2073
Additions during the year
As at Ashadh 31,2074
Additions during the year
As at Ashadh 32, 2075
Total — | 129,300,000 129.300,000 129,300,000

L Al A




(i) Ordinary Shares

Fig. in NPR
e rtiesiings As at Ashad 32, Restated* As at Restated* As at
2075 Ashad 31,2074 Shrawan 1, 2073

Authorized Capital:
5,00,000 Ordinary Shares of Rs. 100 Each 500,000,000 500,000,000 500,000,000
Issued Capital:

Lf:hﬁ_'om Ordinary Shares of Rs. 100 129,500,100 129,500,100 129,500,100
Subscribed and Paid Up Capital: ”

’Eff]i’om Ordinary Shares of Rs, 100 129,300,000 129,300,000 129,300,000
Total 129,300,000 129,300,000 129,300,000

(ii) Preference Share Capital
Fig. in NPR
Bariicdlirs As at Ashad 32, Restated® As at Restated™ As at
2075 Ashad 31, 2074 Shrawan 1, 2073

Authorized Capital:

....... Convertible Preference Shares of

Rs. XXX Each

... Irredeemable Preference Shares of

Rs. XXX Each

Issued Capital:

... Convertible Preference Shares of

Rs. XXX Each

... Irredeemable Preference Shares of

Rs. XXX Each

Subscribed and Paid Up Capital:
... Convertible Preference Shares of
Rs. XXX Each

... Irredeemable Preference Shares of
Rs. XXX Each __

Total /) . - =




Shareholding Structure of Share Capital

Number of Shares Percentage

Particulars As at Restated* Restated* As As at Restated™ Restated™ As

Ashad 32, | Asat Ashad | at Shrawan 1, Ashad | Asat Ashad | at Shrawan 1,

2075 31,2074 2073 32,2075 31,2074 2073

Promoters
Government of Nepal 359,195 359,195 359,195 27.78 27.78 27.78
Nepal Rastra Bank 718,262 718,262 718,262 55.55 5.55 55.55
Nepali Citizens
Foreigners
Others (to be Specified)
Nepal Bank Limited 215,543 215,543 215,543 16.67 16.67 16.67
Total (A) 1,293,000 1,293,000 1,293,000 100.00 100.00 100.00
Other than Promoters
General Public
Others (to be Specified)
Total (B) - -
Total(A+B) 1,293,000 1,293,000 1,293,000 100.00 100.00 100.00 |

Details of shareholders holding 1% or more than 1% of the aggregate shares in the Company:

Number of Shares Percentage
Particulars As at Restated* As | Restated™ As As at Restated™ As Restated* As
Ashad 32, | at Ashad 31, | at Shrawan 1, Ashad at Ashad 31, | at Shrawan 1,
2075 2074 2073 32,2075 2074 2073
Nepal Government 359,195 359,195 359,195 27.78 27.78 27.78
Nepal Rastra Bank 718,262 718.262 718,262 55.55 55.55 55.55
Nepal Bank ltd. 215,543 215,543 215,543 16.67 16.67 16.67
Total 1,293,000 1,293,000 1,293,000 100.00 100.00 100.00
17(b) Share Application Money Pending Allotment
Fig. in NPR
Paiticulars As at Ashad Restated* As at Restated® As at
32,2075 Ashad 31,2074 Shrawan 1,2073
Share Application Money Pending Allotment
Total - - -
17(¢c) Share Premium
Fig. in NPR
Particulire As at Ashad Restated* As at Restated™ As at
32,2075 Ashad 31, 2074 Shrawan 1, 2073

As on Shrawan 1, 2074

Increase due to issue of shares at premium

Decrease due to issue of bonus shares

Transaction costs on issue of share

Others (to be Specified)

As on_Ashadh 32; 2075

g




17(d) Catastrophe Reserves

Fig. in NPR

As at Ashad 32,
2075

mrticula rs

Restated™ As at
Ashad 31,2074

Restated® As at
Shrawan 1, 2073

Opening Balance 47,924,089

9,027,343

8,749,679

Additions 15,194,169

38,896,746

277,663

Utilizations

Closing Balance 63,118,258

47,924,089

9,027,343

17(e) Retained Earnings

Fig. in NPR

Particulars

As at Ashad 32,
2075

Restated* As at
Ashad 31,2074

Opening Balance

1,027,275,806

681,094,763

Net Profit or Loss

151,941,693

388,967,464

Items of OCI recognized directly in retained earnings

Remeasurement of Post-Employment Benefit Obligations

Transfer to reserves

Revaluation Reserves

Capital Reserves

Catastrophe Reserves

(15.194.169)

(38,896.746)

Corporate Social Responsibility (CSR) Reserves

(1.519.417)

(3.889.675)

Insurance Fund

Fair Value Reserves

Actuarial Reserves

Deferred Tax Reserve

Regulatory Reserve

Other Reserve (to be specified)

Transfer of Depreciation on Revaluation of Property and Equipment

Transfer of Disposal of Revalued Property and Equipment

Transfer of Disposal of Equity Instruments Measured at FVTOCI

Issue of Bonus Shares

Transaction costs on issue of Shares

Dividend Paid

Dividend Distribution Tax

Transfer to Insurance Contract Liability

Others (to be-Specified)

Closing Balance

1,162,503,913

1,027,275,806

Th—
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17(H Other Equity

Fig. in NPR
Pavtcilais As at Ashad 32, | Restated® As at Restated™ As at
2075 Ashad 31,2074 Shrawan 1, 2073
Revaluation Reserves - - -
Capital Reserves - - -
Corporate Social Responsibility Reserves 5,409,092 3,889,675 -
Insurance Fund B - -
Fair Value Reserves 2,893,950,569 4.812.319.664 6.222,086.745
Actuarial Reserves - - -
Deferred Tax Reserve - -
Other Reserve (to be specified) i - -
Total 2,899,359.660 4,816,209,338 6,222,086,745
18. Provisions
Fig. in NPR
Particulars As at Ashad 32, Restated™ As at Restated® As at
2075 Ashad 31, 2074 Shrawan 1, 2073
Provision for employee benefits -
i) Provision for Leave -
ii) Provision for Gratuity 124,828,442 127,790,974 127.583,585
iii)Termination Benefits -
iv) Bonus - - -
Provision for Dividend 453,775 2,722,105 2,722,105
Provision for loss on Investment 121,500,000 121,500,000 121,500.000
Provision for other Loss 3,671,170 3.671,170 3,671,170
Others (to be Specified) - - =
Total 250,453,387 255,684,249 255,476,860
(a) Movement of Provisions, Contingent Liabilities and Contingent Assets
Fig. in NPR
o Opening Additions | Amortized | Reversed | Unwinding Closing
Description B During the | During the | During of
alance s Balance
Year the Year Discount
Provision for employee
benefits
i) Provision for Leave -
i) Provision for Gratuity 127,790,974 | 15,000,000 17,962,531 124,828.442
iii) Termination Benefits -
iv) Bonus
Provision for Dividend 2,722,105 2.268,330 453,775
Provision for loss on 121,500,000 121,500,000
Investment
Provision for other Loss 3.671,170 3,671,170
Provision for tax related
legal cases B
Provision for non-tax
related legal cases i
Others (to be Sgkcified) i




(b) Provision with expected payouts within 12 months

Particulars

As at Ashad
32,2075

Restated® As at
Ashad 31,2074

Restated™ As
at Shrawan 1,
2073

Provision for employee benefits

i) Provision for Leave

i1) Provision for Gratuity

iii) Termination Benefits

iv) Other employee benefit obligations (to be Specified)

Provision for tax related legal cases

Provision for non-tax related legal cases

Others (to be Specified)

19. Gross Insurance Contract Liabilities

Fig. in NPR

Particulars

As at Ashad 32,
2075

Restated* As at
Ashad 31,2074

Restated* As at
Shrawan 1, 2073

Life Insurance Fund as per Actuary Report (19.1)

14,764.098,148

12,357,527.957

12,297,698,203

Claim Payment Reserve including IBNR (19.2)

323,094,327

744,143,171

488,632.050

Transfer from:

Fair Value Reserve

Actuarial Reserve

Revaluation Reserve

Other Reserve

Net gain on fair value changes on FVTPL instruments

Fair Value Gain on Investment Properties

Share of Profit of Associates accounted as per Equity
Method

Share of Other Comprehensive Income of Associates
Accounted for using the Equity Method

Total

15,087,192,474

13,101,671.128

12,786.330,253

i) Notes on the cash-flows considered for valuation of liabilities

Notes on the discounting policy
Notes on aggregation practices

other disclosures as required

Notes on valuation methods and assumptions




Annexure 19.1: Life Insurance Fund

Fig. in NPR
4y Foreign " -

g Anticipated Endowment cum % : Micro Special Oihers (to be 2
Particulars Endowment Edow imant Whole Life Whole Life Em;l:)mment Term Term Specified) Total
Opening Life Insurance Fund 10,577.120.116 | 110,064,922 172,038.375 | 1.314.070.957 78,218,612 | 15.471,095 | 140,543 879 [ 12.357,527.957 |
Surplus transfer o Life Insurance | - 66510545 | 21,085,869 28368352 | 298,509,509 §.169.870 | 40,462,947 | 331,844 501 11918507 | 2.406,570,19]
fund as per Sec 21 of the directive
t’n"l:‘:t#:‘[;“}’"'““" Fundfor | 5543330661 | 131,150,792 200,406,726 | 1,612,580,556 | 36,388,482 | 55,034,042 | 472,388,380 11,918,507 | 14,764,098,148
Net policyholder's liability
Surplus/(Deficit) before
vtom ol 12,243,330,661 | 131,150,792 200,406,726 | 1.612,580,556 36,388,482 | 55,934,042 | 472,388,380 11,918,507 | 14.764,098,148
Transfer o shareholder fund (B)

Transfer from sharcholder fund to
cover deficit as per actuary report
()
Closing life insurance Fund as

r actuarial valuation (D=A- 12.243,330,661 | 131,150,792 200,406,726 | 1,612.580,556 36,388,482 | 55,934,042 | 472,388,380 11.918,507 | 14,764,098.148
BrC

)
i) Life fund to cover Net =
Policybolder’s lisbility 12,243,330 661 131,150,792 200,406,726 | 1.612.580,556 36,388 482 | 55.934.042 | 472388380 11,918,507 | 14,764,098.148
i) Life fund 1o cover Cost s | 10577130116 | 110,064,922 172,038.375 | 1.314,070,957 38218612 | 15.471,095 | 140,543,879 | 12,357.527,057
"'};‘?”f?’fm ‘]""“’"‘“ "’?’ 1666210545 21,085,869 28368352 | 298,509,599 2,169,870 | 40,462,947 | 331,844,501 11,918,507 | 2.406,570,191
iv) Unallocated glrplus /. 12,243,330,661 | 131,150,792 200,406,726 | 1,612,580,556 36,388,482 | 55,934,042 | 472,388.380 11,918,507 | 14.764.098.148




Annexure 19.2: Gross claim payment Reserve including IBNR/IBNER

Fig. in NPR
" v e
[ Outstanding " Death Claim" Outstanding "Maturity Claim" Oulstandin%l:::‘::iui Mxineity Outstamgr:’;m?urrender
T Restated® | Restated® Restated* Restated® As at | Restated* | Restated® | Asat | Restated® | Restated™
Description As;: 2 da;Z As al As at A ‘;s:fn As at Asat Ashad As at As at Ashad As al As at
2075 | | Ashad 31, | Shrawan | ° shad % | Ashad31, | Sheawanl, | 32, | Ashad 31, | Shrawan 32, | Ashad31, | Shrawan
- 2074 1,2073 = 2074 2073 2075 2074 1, 2073 2075 2074 1, 2073
Endowment 14,153,319 | 7,138,990 | 26,896,272 248 698,698 | 543,709,255 | 373,506, 91 250,146 | 75,622,901 | 2247599
Anticipated 477,571 - - 8391755 15,751,289 11,952,415 8.744 = -
Policy
Batsalya - - - - - 20,000 - - -
Plan
Child Plan 482,105 685,625 634,000 8.471.424 4,066,458 9.550.958 8,827 -
Joint Plan - - - - - - - - -
Bal Umanga - - - - - - - - -
Jiban - 106,500 - - - = - -
Surakshya
Others (to be - - -
Specified)
Total 15,112,994 | 7,931,115 | 27,530,272 265,561,877 | 563,527,002 | 395,119,565 - - - | 276,718 | 75,622,901 | 2,247,599 J
Outstanding " Other Claim" IBNR/IBNER Claim Gross outstanding claim reserve
Dissiigtios Asat | Restated” | Restated” Asat | Restated* | Restated* Asat “ex:";:'l R'i‘:::d*
Ashad 32, As at As at Ashad 32, As at As at Ashad 32, Ashad 31 iawani
2075 Ashad 31, | Shrawan 2075 Ashad 31, | Shrawan 2075 2074 ! 2073 ‘
2074 1,2073 2074 1,2073
Endowmenl 263.111.163 | 626,471,146 | 402740061
Anticipated Policy 8.878.070 | 15751289 | 11952415 |
Batsalya Plan - - 20,000
Child Plan 8.962 356 4,752,083 10,184 958
Jomt Plan - - -
Bal Umanga - - -
Jiban Surakshya - 106,500 -
Others (to be Specifjed] ) - - -
|_Total e - - - - - - | 280,951,589 | 647,081,018 | 424,897,435




Claim outstanding up to one Unclaimed fund as per sec Transfer to Policyholder's 4 "
year 123(2) of Insurance Act protection fund Gross claim payment réserve
* ["‘
Description 4'::'“; Restated® | Restated™ :;a‘tj Restated” | Restated™ .:s;::i Restated” | Restated™ As at I{e::a;:-d Re:;":f‘
Gy As at As at o As at As at As at As at Ashad 32, s
32, " 32, 32, Ashad 31, | Shrawan 1,
2075 Ashad 31, | Shrawan 2075 Ashad 31, | Shrawan 2075 Ashad 31, | Shrawan 2075 2074 2073
B 2074 1,2073 2074 1,2073 = 2074 1,2073
Endowment 302.577.837 | 720441818 | 463,151,070
Anticipated Policy 10,209,781 | 18113982 | 13,745.278
Batsalya Plan - - 23,000
Child Plan 10,306,709 5464806 | 11,712,702
Joint Plan - - -
Bal Umanga = - -
Jiban Surakshya - 122,475 -
Others ) - - -
Total - [ 323,094,327 | 744,143,171 | 488,632,050




20. Insurance Payable

Fig. in NPR
—— As at Ashad 32, | Restated™ As at Restated™ As at
2075 Ashad 31, 2074 Shrawan 1, 2073
Payable to Reinsurer 492,449,339 442,402,909 403,173,775
Payable to other Insurance Companies
Others (to be Specified)
Total 492,449,339 442,402,909 403,173,775
Payable within 12 months:

Feiaie As at Ashad 32, Restated* As at Restated® As at

2075 Ashad 31,2074 Shrawan 1, 2073

Payable to Reinsurer

Payable to other Insurance Companies

Others (to be Specified)

Total - - -
21. Current Tax Assets/(Liabilities) (Net)
Fig. in NPR
Baitloalas As at Ashad 32, Restated* As at Restated™ As at
2075 Ashad 31,2074 Shrawan 1, 2073
Income Tax Liabilities 2.969,432,011 2.969,432.011 2,969.432,011
Income Tax Assets 4,089,237.399 3,689,917.899 3,426,186,878
Total 1,119,805,388 720,485,888 456,754,867
22. Borrowings
Fig. in NPR

Particulars

As at Ashad 32,
2075

Restated® As at
Ashad 31, 2074

Restated* As at
Shrawan 1, 2073

Bonds

Debentures

Term Loans-Bank and Financial Institution

Bank Overdrafts

Others (to be Specified)

Total

Payable within 12 months:

Fig. in NPR

Particulars

As at Ashad 32,
2075

Restated® As at
Ashad 31, 2074

Restated® As at
Shrawan 1, 2073

Bonds

Debentures

Term Loans-Bank and Financial Institution

Bank Overdrafis

Tota

Others {tg,.be’S;p/géiﬁed)




23. Other Liabilities

Fig. in NPR
Serloins As at Ashad 32, | Restated* As at Restated” Asat |
2075 Ashad 31,2074 Shrawan 1, 2073
TDS Payable 18,157,112 14,531,661 14,436,922
Unidentified deposits
Advance Premiums 933.234,186 778,642,292 722,040,322
Insurance Service Fee Payable 113.657.774 95,121,094 83,930,078
Lease Liahility
Deferred Reinsurance Commission Income
Deferred Income
Others (to be specified) 8,000 8,000 8,000
Total 1,065,057,072 888,303,047 820,415,322
Payable within 12 months
Fig. in NPR
Puciianians As at Ashad 32, Restated™ As at Restated® As at
2075 Ashad 31,2074 Shrawan 1, 2073
TDS Payable 18,157,112 14,531,661 14,436,922
Unidentified deposits
Advance Premiums 033,234,186 778.642,292 722,040,322
Insurance Service Fee Payable 113,657,774 95,121,094 83,930,078
Lease Liability
Deferred Reinsurance Commission Income
Deferred Income
Others (to be specified) 8,000 8.000 8.000
Total 1,065,057,072 888,303,047 820,415,322
24. Other Financial Liabilities
Fig. in NPR
Parilculars As at Ashad 32, Restated® As at Restated™ As at
2075 Ashad 31,2074 Shrawan 1., 2073
Redeemable Preference Shares
Irredemable Cumulative Preference Shares
Refundable Share Application Money
Pavable to Agents 8.324,325 7,582,040 14,284,925
Sundry Creditors 7.461,723 15.972,779 12,555,519
Retention and deposits
Shori-term employee benefits payable
i) Salary Payables
ii) Bonus Payables 57,697,166 41,950,377 41,045,131
iii) Other employee benefit payable (to be
Specified) :
Audit Fees Payable
Actuarial Fees Payable 9,334,222 8.532,208 7.732.208
Dividend Payable
Others (to be-speyified) - - -
Total ~~ 82,817,437 74,037,404 75,617,783




Payable within 12 months

Fig. in NPR

Diviteulais As at Ashad 32, Restated™ As at Restated* As at
2075 Ashad 31,2074 Shrawan 1, 2073

Redeemable Preference Shares

Irredeemable Cumulative Preference Shares

Refundable Share Application Money

Payable to Agents 8,324,325 7.582,040 14,284,925

Sundry Creditors 7.461,723 15,972,779 12,555,519

Retention and deposits

Short-term employee benefits payable

i) Salary Payables

ii) Bonus Payables 57.697,166 41,950,377 41,045,131

iii) Another employee benefit payable (to be

Specified)

Audit Fees Payable

Actuarial Fees Payable 9,334,222 8.532.208 7,732.208

Dividend Payable

Others (to be specified) - - -

Total 82,817,437 74,037,404 75,617,783




25. Gross Earned Premiums

Fig.in NPR
irect Premium Premium on Gross Change'ln Unearned Croos Ravied Premin
Particulars Reinsurance Accepted Premium
; 5 FY FY , y , :
FY 2074/75 FY 2073/74 2074/75 2073/74 FY 2074/75 FY 2073/74 FY 2074/75 FY 2073/74
Endowment Policy 3,345,804 566 | 2735932816 (32,029,183) 32.013.104 | 3313,775383 | 2,767,945 920
Anticipated Policy 15,157,967 16,154,528 (268,421) (260,088) 14,880,545 15,894 440
Batsalva Plan 17,813,866 19,375,565 660,563 168,251 18,474 429 19,543,816
Child Plan 218,072,535 191,303,021 (10,252, 180) (5,107,009) 207,820,355 186,196,012
Joint 5,987,701 5,741,534 - - 5,987,701 5,741,534
Bal Umanga 41,500,578 12,991 498 (7,793.337) (6,872,084) 33,707,242 6.1 lQAi
Jiban Surakshya 346,052,403 156,831,765 (97.617,295) | (55,952,606) 248,435,108 100,879,159
Jiban Bandl 13,324 828 - (7,427,022) - 5,897,806 -
Total 4,003,714,444 | 3,138,330,727 - - | (154,726,875) (36,010,432) | 3,848.987,569 3,102,320,295
25.1 Gross Written Premiums
Fig.in NPR
First Year Premium Renewal Premium Single Premium Total Direct Premium
Fontiyhios FY 207475 | FY 2073774 | FY 207475 | FY 207374 e L FY 207475 | FY 207374
' 2074/75 | 2073/74 -

Endowment Policy 112,343,035 | 152,707486 | 3.233,461,531 2,583225,329 - -] 3.,345,804,566 | 2735932816
Anticipated Policy 485,681 314,238 14,672,286 15,840,250 - - 15,157,967 16,154,528
Batsalya Plan 177.124 161,740 17,636,741 19,213,825 - - 17,813,866 19,375,565
Child Plan 18,376,372 19,101,149 199,696,163 172,201,872 - - 218.072,535 191,303,021
Jonnt 435,450 450,162 5,552,251 5,291,372 - - 5,987,701 5,741,534
Bal Umanga 15,470,810 12,991,498 26,029.768 - - - 41,500,578 12,991 498
Jiban Surakshya 183,349 269 107,917,781 162,703,134 48,913,984 - - 346052403 156,831,765
Jiban Bandhu 12,766,943 - 557.885 - - - 13,324,828 -
Total _~— / 343,404,684 | 293.644.055 | 3,660,309,760 | 2,844,686,673 = ~ [ 4.003,714,444 | 3,138,330,727




26, Preminms Ceded

Fig.in NPR
. Premium Ceded to Reinsurers Reinsurer's Share of (.:ha"ge - Premium Ceded
Particulars Unearned Premium
FY 2074/75 FY 2073/74 FY 2074/75 FY 2073/74 FY 2074/75 FY 207374
Endowment Policy 41,822,557 34,199,160 41,822,557 34,199,160
Anticipated Policy 189,475 201,932 189,475 201,932
Batsalva Plan 222,673 242,195 222,673 242195
Child Plan 2,725,907 2,391,288 2,725,907 2,391,288
Joint 74,846 71,769 74,846 71,769
Bal Umanga 518,757 162,394 518,757 162,394
Jiban Surakshya 4,325,655 1.960 397 4,325,655 1.960 397
Jiban Bandhu 166,560 - 166,560 -
Total 50,046,431 39,229,134 - - 50,046,431 39,229,134
26.1 Portfolio-wise detail of Net Earned Premium
Fig.in NPR
Pirteals Gross Earned Pr Premium Ceded Net Earned Premium
FY 2074/75 FY 207374 FY 2074/75 FY 2073/74 FY 2074/75 FY 2073/74

Endowment 3.313,775.383 2,767,945,920 41 822,557 34,199,160 3271952826 2.733,746,760
Anticipated Endowment 14,889 545 15,894 440 189,475 201,932 14,700,071 15,692,509
Endowment cum Whole Life 18,474 429 19,541,816 222.673 242,195 18,251,756 19,301,622
Whole Life 207,820,355 186,196.012 2,725.907 2.391,288 205,004 448 183,804,724
Foreign Employment Term 5,987,701 5,741,534 74,846 71,769 5.912.855 5,669,765
Micro Term 33,707,242 6119414 518,757 162,394 33,188,485 5.957.020
Special Term 248,435,108 100,879,159 4,325,655 1,960,397 244.109.453 98,918,762
Others (to be Specifigd) 5,897.806 - 166,560 S 5,731,246 B
Total / f 2 3,848,987.569 3,102,320,295 50,046,431 39,229,134 3,798,941,138 | 3,063,091,161




27. Commission Income

Fig.in NPR
Particulars Reinsurance Commission Profit Commission Total Commission Income
FY 2074/75 | FY 2073/74 | FY 2074/75 | FY 2073/74 | FY 2074/75 | FY 2073/74
Endowment Policy - -
Anticipated Policy - -
Batsalya Plan - -
Child Plan - -
Joint Plan - -
Bal Umanga - -
Jiban Surakshya - -
Jiban Bandhu - -
Total - - - - - -
28. Other Direct Income
Fig.in NPR
Other Direct Income Late Fee Total Other Direct
Particulars Inconse
FY FY FY FY FY FY 2073/74
2074/75 2073/74 2074/75 2073/74 2074/75 ]
Endowment Policy 14,047,888 | 12,929,603 14,047,888 12,929,603
Anticipated Policy 285,228 179,981 285,228 179,981
Batsalya Plan 380,484 292,231 380.484 292,231
Child Plan 2,305,274 1.903.074 2.305.274 1,903,074
Joint Plan 34,207 89,278 34,207 89,278
Bal Umanga 125,139 24,167 125,139 24,167
Jiban Surakshya 411,969 43,152 411,969 43,152
Jiban Bandhu 141 141 -
Total ~ ] 17,590,332 | 15,461,487 - | 17,590,332 | 15,461,487

Vil




29. Income from Investments and Loans

Fig.in NPR
Particulars FY 2074/75 FY 2073/74
Interest Income from Financial Assets Designated at Amortized Costs - -
i) Fixed Deposit with "A" Class Financial Institutions 1,167,899,601 667.401,466
ii) Fixed Deposit with Infrastructure Bank - -
iii) Fixed Deposit with "B" Class Financial Institutions - -
iv) Fixed Deposit with "C" Class Financial Institutions - -
| v) Debentures - =
vi) Bonds (Nepal Government/ NRB/ Guaranteed by Nepal Government) 4,444,625 100.861,938
vii) Bank Deposits other than Fixed Deposit 76,364,777 47,651,151
viii) Agent Loans 447277 644,848
ix) Employee Loans 40,854,417 5,900,900
x) Other Interest Income (to be Specified) - -
Financial Assets Measured at FVTOCI - -
i) Interest Income on Debentures - -
ii) Dividend Income 70,866,875 47,500,000
iii) Other Interest Income (Upper Tamakoshi) 311,862,208 204,779,029
Financial Assets Measured at FVTPL - -
i) Interest Income on Debentures - -
ii) Dividend Income - -
iii) Other Interest Income (to be specified) -
Rental Income - B
Written Off/ Amortized (877,556) (877,556)
Others (to be Specified) 3,750,559 1,351,235
Total 1,675,612,783 [ 1,075,213,011
30. Net Gain/(Loss) on Fair Value Changes

Fig.in NPR

R Year ended Restated™ Year ended

Ashad 32, 2075 Ashad 31, 2074

Changes in Fair Value of Financial Assets Measured at FVTPL

i) Equity Instruments

ii) Mutual Fund

iii) Others (to be specified)

Changes in Fair Value on Investment Properties

Changes in Fair Value on Hedged Items in Fair Value Hedges

Changes in Fair Value on Hedging Instruments in Fair Value
Hedges

Other (to be Specified)

Total .~ | 3 -

Q’{/?
J'




31. Net Realized Gains/(Losses)

Fig.in NPR
Pirtiealais Year ended Ashad Restated* Year ended
32,2075 Ashad 31,2074
Realized Gain/(Losses) on Derecognition of Financial Assets
Measured at FVTPL
i) Equity Instruments
ii) Mutual Fund
iii) Debentures
iv) Others (to be specified)
Realized Gain/(Losses) on Derecognition of Financial Assets
at Amortized Costs
i) Debentures
ii) Bonds
iii) Others (to be specified)
.Tutal - -
32. Other Income
Fig.in NPR
Piticilaii Year ended Restated® Year
Ashad 32,2075 | ended Ashad 31, 2074
Unwinding of discount on Financial Assets at
Amortized Cost
i) Employee Loan
ii) Bonds
iii) Others (to be Specified)
Foreign Exchange Income
Interest Income from Finance Lease
Amortization of Deferred Income
Profit from disposal of Property and Equipment
Amortization of Deferred Income
Stamp Income
Others (to be specified)
Total - -
33. Gross Benefits and Claims Paid
Fig.in NPR
Grass Benefit-sdand ] Claims Ceded Net Claims Paid
Particulars Ls. | Y Y
FY 2074/75 FY 2073/74 2074/75 | 2073/74 FY 2074/75 FY 2073/74
Endowment Policy | 3,060,490.154 | 3.319,516,258 3.060.490,154 | 3.319,516,258
Anticipated Policy 12,715,493 33,130,199 12,715.493 33,130,199
Batsalya Plan 4,770,973 2,774,064 4,770.973 2,774.064
Child Plan 28,988,447 42,858,268 28,988,447 42.858.268
Joint Plan 244,547 330,338 244,547 330,338
Bal Umanga - - - -
Jiban Surakshya 755,128 - 755,128 -
Jiban Bandhu - - - -
Total _— ™\ 3,107,964,742 | 3,398,609,128 % - | 3.107.964,742 | 3,398,609,128




33.1 Details of Gross Benefits and Claim Paid

Fig. in NPR
Py réiculirs Death Claims Maturity Benefits Partial Maturity Benefits
FY 2074/75 FY 2073/74 FY 2074/75 FY 2073/74 FY 2074/75 FY 2073/74

Endowment Policy 69,788,179 72,680,565 | 2.756,590.854 | 2.942,191.421 - -

| Anticipated Policy 271,500 87,375 8,774,000 20,005,130 1,398,750 10,186,250
Batsalya Plan - - 1,766,835 733,333 - -
Child Plan 419,000 178.000 22,132,148 14,652,500 -
Joint Plan - - - 60,000 - -
Bal Umanga - - - - - -
Jiban Surakshya 159,750 - - - - -
Jiban Bandhu z - - - - -
Total 70,638,429 72,945,940 | 2,789.263,837 | 2.,997,642.384 1,398,750 10,186,250
Particalirs Surrender Claim Other Claims and Benefits Total Gross Ee_ngﬂu and Claims_ |

FY 2074/78 FY 2073/74 FY 2074/75 FY 2073/74 FY 2074/75 FY 2073/74

Endowment Policy 234,111,120 304,644,273 - - 3,060.490.154 3310516258
Anticipated Poliey 2,271,243 2851 444 - - 12,715,493 33,130,199
Batsalya Plan 3,004,138 2,040,730 - % 4,770,973 2,774,064
Child Plan 6,437,298 8,027 768 - = 28,988 447 42,858,268
Joint Plan 244,547 270,338 - - 244,547 330,338
Bal Umanga - - > - 5 -
Jiban Surakshya 595,378 - - - 755,128 -
Jiban Bandhy— - - - - - -
Total /| 246,663,725 | 317.834.554 = = 3,107,964,742 3,398,609,128




34. Gross Change in Contract Liabilities

Yo

hall be calculated on the basis of Gross Wr;r;;ﬁ'fium

"V 4

Fig.in NPR
Gross Change in Insurance Change in Net Change in Insurance
. Contract Liabilities Reinsurance Assets Contract Liabilities
Particulars FY FY -
FY 2074/75 FY 2073/74 2074/75 | 2073774 FY 2074/75 | FY 2073/74
Endowment Policy | 1,248.346.564 | (49.950.700) - 1.248.346.564 | (49.950.700)
Anticipated Policy 13,181,668 | (11,148,728) - 13.181.668 | (11,148.728)
Batsalya Plan 28,368,352 24.375.103 - 28.368.352 | 24.375.103
Child Plan 303.351.412 | 200.593.847 - 303.351.412 | 200.593.847
Joint Plan 8.169.870 6.383.796 - 8.169.870 6.383.796
Bal Umanga 40,462,947 10,700,876 B 40.462,947 10,700,876
Jiban Surakshya 331,722,026 | 134,386.680 B 331.722,026 | 134.386.680
Jiban Bandhu 11,918,507 - - 11.918.507 -
Total 1,985,521,346 | 315,340,875 - 1,985,521,346 | 315,340,875
35. Commission Expenses
Fig.in NPR
Commission Expenses Commission Expenses ot iy Total Commission
i < . % Expenses on
Pasitienlisi on First Year Premium on Renewal Premium Single Premium Expenses
FY FY FY FY FY FY FY Iy
2074/75 207374 2074/75 2073/74 2074/75 | 2073/74 2074/75 2073/74
Endowment Policy | 34.696.038 | 30.464.547 | 43.452,243 42249876 78,148.281 72,714,423
Anticipated Policy 66,593 52,812 502,428 508.463 569,021 561,275
Batsalya Plan 4527 19376 | 789.195 | 946,669 793,722 966,045
Child Plan 2606781 | 3.467.894 | 10.988,506 | 9.907.049 13.595.287 | 13.374.944
Joint Plan 86.032 93,482 331,661 332,569 417,694 426,050
Bal Umanga 1,494.005 1,413,878 2450316 1,392,089 3.944.322 2 805.966
Jiban Surakshya 19,880,508 | 13.776.182 | 18.996.248 6.920.788 38.876.755 20,696,969
Jiban Bandhu 1.739.910 - = = 1.759.910 2
Total 60,594,394 | 49,288,170 | 77,510,599 | 62,257,503 - - | 138,104,993 | 111,545,672
36. Service Fees
Fig.in NPR
Service Fees Remsure.r's Share of Net Service Fees
Particulars Service Fees
FY FY FY FY FY FY
2074/75 2073/74 2074/75 2073/74 2074/75 2073/74
I-ndowment Policy 33.458.046 | 27.359.328 418,226 341,992 | 33.039.820 [ 27.017.337
Anticipated Policy 151.580 161,545 1.895 2,019 149,685 159,526
Batsalya Plan 178.139 193,756 2.227 2,422 175912 191,334
Child Plan 2.180.725 1.913.030 27.259 23913 2,153.466 1.889,117
Joint Plan 59.877 57.415 748 718 59,129 56.698
Bal Umanga 415,006 129,915 5.188 1.624 409.818 128.291
Jiban Surakshya 3.460.524 1.568.318 43.257 19.604 3.417.267 1.548.714
Jiban Bandhu 133.248 - 1.666 - 131,583 -
Total 40,037,144 | 31,383,307 500,464 392,291 | 39,536,680 | 30,991,016
Note: Se Jees as Per Note 25.1.




37. Other Direct expenses

Fig.in NPR
’7 R_ein.sursm:e Other Direct Expenses Total Other Direct
Partivilion Commission Expenses Expenses :
FY FY FY FY FY FY
2074/75 2073/74 2074/75 2073/74 2074/75 2073/74
Endowment Policy - -
Anticipated Policy - -
Batsalya Plan = =
Child Plan . =
Joint Plan - -
Bal Umanga - &
Jiban Surakshya - -
Jiban Bandhu - -
Total - - = - =
38. Employee Benefits Expenses
Fig.in NPR
Picticulars Year ended Ashad Restated™ Year ended
32,2075 Ashad 31, 2074
Salaries 40.853.230 44,326,110
Allowances 15.536.337 14,773,204
Festival Allowances 5.004.383 4,664.180
Defined Benefit Plans
i) Gratuity 15.000.000 15.000.000
ii) Others (1o be Specified)
Defined Contribution Plans
i) Provident Fund/ Social Security Fund 7.851.365 6.316.309
ii) Others (1o be specified)
Leave Encashments
Termination Benefits
Training Expenses 1.178.059 3,297474
Uniform Expenses 793.000 844.000
Medical Expenses 228,522 8.102.081
Insurance Expenses 2.078.480 13.570.750
Welfare
Others (to be Specified)
Staff loan interest Expenses 14.085.354 3.495.720
Recruiting Expenses 4,353,359 486.465
Sub-Total 106,962,090 114,876,293
Employees Bonus 15.746.789 905.246
Total 122,708,879 115,781,539
39. Depreciation and Amortization Expenses
Fig.in NPR
Particalars Year ended Restated™ Year ended
Ashad 32, 2075 Ashad 31, 2074
Amortization of Goodwill & Intangible Assets (Refer Note,
4)
Depreciation on Property and Equipment (Refer Note.5) 3.739.,270 4,292,212
Depreciation on Investment Properties (Refer Note. 6)
Total — 3,739,270 4,292,212




40. Impairment Losses
Fig.in NPR

. Year ended Restated* Year ended
Fifuls Ashad 32, 2075 Ashad 31,2074
Impairment Losses on Property and Lquipment,
Investment Properties. Goodwill & Intangible Assets

i) Property and Equipment

ii) Investment properties

iit) Goodwill & Intangible Assets
Impairment Losses on Financial Assets

i) Investments

ii) Loans

iii) Other Financial Assets

iv) Cash and Cash Equivalents

v) Others (1o be Specified)
Impairment Losses on Other Assets

i) Reinsurance Assets

ii) Insurance Receivables

iii) Lease Receivables

iv) Others (to be Specified)
Total - -

41. Other Operating Expenses

Fig.in NPR

Year ended Ashad | Restated* Year ended

32,2075 Ashad 31, 2074

Rent Expenses 1.226.367 1.263.167

Electricity and Water 823,512 682.255

Repair & Maintenance

i} Building

ii) Vehicle

iii) Office Equipment’s 1.551.369 1.206.049

iv) Others (to be Specified)

Telephone & Communication 564.918 556.721

Printing & Stationary 2.335.825 3.555.117

Office Consumable Expenses

Travelling Expenses 172371 595.827

i) Domestic

ii) Foreign

Transportation Expenses 1.625.558 1.369.921
Agents Training

| Agents Others

Insurance Premium

Security and Qutsourcing Expenses

Legal and Consulting Expenses 1,497,656 1.041.247

Newspapers. Books and Periodicals 297.840 418,710

Anniversary Expenses 8.783.756 12,657,223

Advertisement & Promotion Expenses 888,363 556.361

Business Promotion 1.217.368 1.223.626

Guest Entertainment

Gift and Donations

Board Meeting Fees and Expenses

i) Meeting Allowances 2.297.443 2.642.238

ii) Other Allowances

Other Committee/ Sub-committee Expenses

i) Meeting Allowances

i) Other Allowances

GenergfVieeting Expenses

T

Particulars




Particulars Year ended Ashad | Restated® Year ended
32, 2075 Ashad 31,2074
Actuarial Service Fee 1,660,188 800.000
Other Actuarial Expenses
Audit Related Expenses
i) Statutory Audit 1,593,300 678.000
ii) Tax Audit
iii) Long Form Audit Report
iv) Other Expenses 2.012.698 74,678
v) Internal Audit
vi) Others (to be Specified)
Bank Charges 86,839
Fee and Charges 300,000 1.557.172
Postage Charges (4.611) 17.350
Foreign Exchange Losses
Miscellaneous Expenses 3.401.077 2.254.328
Others (to be Specified)
Sub-Total 32,331,839 33,149,987
Medical examination fee 3.666.059 4.400.463
Fines, interest, Late Fees and Penalties
Total 35,997,898 37,550,450
. Finance Cost
Fig.in NPR

Particulars FY 2074/75 FY 2073/74
Unwinding of discount on Provisions
Unwinding of discount on Financial Liabilities at Amortized Costs
Interest Expenses - Bonds
Interest Expenses - Debentures
Interest Expenses - Term Loans -
Interest Expenses - Leases
Interest Expenses - Overdrall Loans
Others (on Agent loan amortization) 178,941 163.355
Total 178,941 163,355

43. Income Tax Expense

Reconciliation of Taxable Profit & the Accounting Profit
Fig.in NPR
’T’a Alcalans Year ended Restated* Year ended
Ashad 32, 2075 Ashad 31, 2074

Current Tax

i) Income Tax Expenses for the Year

i) Income Tax Relating to Prior Periods
Deferred Tax for The Year

i) Originating and reversal of temporary di iTerences 44,893.172 (126.772.024)
ii) Changes in tax rale
iii) Recognition of previously unrecognized tax losses
iv) Write-down or reversal
v) Others tterbe Specified)
: 44,893,172 (126,772,024) |




Reconciliation of Taxable Profit & the Accounting Profit

Fig.in NPR

Particulars Year ended Restated* Year ended
Ashad 32, 2075 Ashad 31, 2074
Accounting Profit Before Tax 196.834.866 262.195.439
Applicable Tax Rate 25% 25%
Tax at the applicable rate on Accounting Profit 49,208,716 65,548,860
Add: Tax effect of expenses that are not deductible for tax
purpose )
Less: Tax effect on exempt income and additional deduction (49,208,716) (65.548.860)
Less: Adjustments to Current Tax for Prior Periods
Add/ (Less): Others (to be Specitied)
Income Tax Expense - -
Effective Tax Rate 0.00% 0.00%
OR
Paiticulirs Year ended Restated* Year ended
Ashad 32, 2075 Ashad 31, 2074

Accounting Profit Before Tax 196.834.866 262,195,439
Income Tax Expense - -
Average Effective Tax Rate 0.00% 0.00%
Less: Tax effect of expenses that are not deductible for tax
purpose i
Add: Tax effect on exempt income and additional deduction (49.208.716) (65,548.860
Add: Adjustments to Current Tax for Prior Periods
Add/ (Less): Others (to be Specified)
Applicghfe Tax Rate 25.0% 25.0%




44, Employee Retirement Benefits

a)

b)

¢)
d)
€)
f)
g)
h)
i)
1)
k)
)}
m)
n)
0)

p)

Post-Employment Benefit - Defined Contribution Plans

For the period ended Ashad end, 2075 the company has recognized an amount of NPR 7.851,365.47
as Provident expense under the defined contribution plans in the Statement of Profit or Loss.
Post-Employment Benefit - Defined Benefit Plans

For Defined Benefit Plans, the company has not carried out defined benefit obligation using the
Projected Unit Credit Method, with Actuarial Valuations.

Total Expenses Recognized in the Statement of Profit or Loss

Remeasurement effects recognized in Statement of Other Comprehensive Income (OCI)
Total cost recognized in Comprehensive Income

Change in Defined Benefit Obligation

Change in Fair Value of Plan Assets

Net Defined Benefit Asset/(Liability)

Expected Company Contributions for the Next Year

Reconciliation of amounts in Statement of Financial Position

Reconciliation of Statement of Other Comprehensive Income

Current/Non - Current Liability

Expected Future Benefit Payments

Plan assets

Sensitivity Analysis

Assumptions

45, Fair Value Measurements
(i) Financial Instruments by Category & Hierarchy
This section explains the judgements and estimates made in determining the Fair Values of the Financial
Instruments that are (a) recognized and measured at fair value and (b) measured at Amortized Cost and for
which Fair Values are disclosed in the Financial Statements.

To provide an indication about the reliability of the inputs used in determining Fair Value, the Company
has classified its financial instruments into Three Levels prescribed as per applicable NFRS.




Particulars

Level

Current Year

Previous Year

FVTPL

FVOCI

Amortized
Cost

FYTPL

Amortized

FVOCI Cost

Investments

i) Investment in Equity
Instruments

Investment in Equity
{Quoted)

4,169.462.385

6.673.266,045 -

Investment in Equity
(Unguoted)

1.601.257,358

1,545.257,358

i) Investment in Mutual
Funds

20,000,000

iii) Investment in Preference
Shares of Bank and Financial
Institutions

iv) Investment in Debentures

v) Investment in Bonds
(Nepal Government/ NRB/
Guaranteed by Nepal
Government)

669.225.000

469.225.000

vi) Fixed Deposits

7.800,000,000

8.870.169.848

vii) Others (to be specified)

Loans

(¥}

4.561.774,033

4,077.417.798

Other Financial Assets

38.650.433

38.131.206

Cash and Cash Equivalents

LFS ) QLS |

1.219.992.184

(1.124.473.762)

Total Financial Assets

5,790,719,743

14,289,641,650

8,218,523,403

12,330,470,089

Borrowings

Other Finaneial Liabilities

et

82,817,437

74,037.404

Total Financial Liabilities

82,817,437

- 74,037,404

Level 1: Level 1 Hierarchy includes Financial Instruments measured using Quoted Prices.

Level 2: Fair Value of Financial Instruments that are not traded in an active market is determined using
valuation techniques which maximises the use of observable market data and rely as little as possible on
entity-specific estimates. If all significant inputs required to determine Fair Value of an instrument are
observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in Level 3.

There is no transfer of Financial Instruments between different levels as mentioned above during the year.

(ii) Valuation Technique Used to Determine Fair Value
e Use of quoted market prices or dealer quotes for similar instruments
o Fair Value of remaining financial instruments is determined using discounted cash flow analysis

(iii) Valuation Process
The finance and accounts department of the Company performs the valuation of financial assets and
liabilities required for financial reporting purposes. Discussion on valuation processes and results are
held at least once in a year.
The main level 3 inputs are derived and evaluated as follows:
e Discount rate is arrived at considering the internal and external factors.
e Discounting has been applied where assets and liabilities are non-current, and the impact of the

ing T




(iv) Fair Value of Financial Assets and Liabilities Measured at Amortized Cost

Particulars

Current Year

Previous Year

=5

Carrying
Amount

Fair
Value

Carrying
Amount

Fair
Value

Investments

i) Investment in Preference Shares of
Bank and Financial Institutions

ii) Investment in Debentures

i) Investment in Bonds (Nepal
Government/ NRB/ Guaranteed by
Nepal Government)

669,225,000

669.225.000

iv) Fixed Deposit

7.800.000.000

7.800.000.000

8.870,169.848

8.870.169.848

v) Others (to be Specified)

Loans

i) Loan to Employees

4,561.774,033

4,561.774.033

4.077,417.798

4.077.417,798

ii) Others (to be Specified)

Other Financial Assets

Total Financial Assets at Amortized
Cost

13,030,999,033

13,030,999,033

12,947,587.645

12,947,587,645

Borrowings

i) Bonds

ii) Debentures

iif) Term Loans - Bank and Financial
Institution

iv) Bank Overdrafis

v) Others (to be Specified)

Other Financial Liabilitics

82.817.437

82,817,437

74.037.404

74.037.404

Total Financial Liabilities at
Amortized Cost

82,817,437

82,817,437

74,037,404

74,037,404

46.

The fair values of the above financial instruments measured at amortized cost are calculated based on
cash flows discounted using current discount rate.

The carrying amounts of cash and cash equivalents are consi

due to their short-term nature.

Insurance Risk

Insurance risk includes the risk of incurring higher claims costs
nature of claims, frequency and severity and the risk of change in th
insurance or reinsurance cover. This may result in the

The Company seeks to minimize insurance r
appropriate mix and spread of business between classes of business based on
is complemented by observing formalized risk management policies.

dered to be the same as their fair values

than expected owing to the random
¢ legal or economic conditions of

insurer having either received too little premium
for the risks it has agreed to underwrite and hence has not enough funds to invest and pay claims, or
that claims are in excess of those expected.

isk through a formalized reinsurance arrangement with an
its overall strategy. This

The Company considers insurance risk to be a combination of the following components of risks:

Product development
Pricing
Underwriting
Claims Handling
Reinsurance




Product development:

The Company principally issues the following types of Life Insurance contracts:
Endowment

Anticipated Endowment

Endowment Cum Whole Life

Whole Life

Foreign Employment Term

Other Term

Special Term

The above risk exposure is mitigated by the diversification across a large portfolio of insurance
contracts and geographical areas. The variability of risks is improved by careful selection and
implementation of underwriting strategies, which are designed to ensure that risks are diversified
in terms of type of risk and level of insured benefits. Furthermore, strict claim review policies to
assess all new and ongoing claims, regular detailed review of claims handling procedures and
frequent investigation of possible fraudulent claims are put in place to reduce the risk exposure of
the Company. The Company further enforces a policy of actively managing and promptly pursuing
claims, in order to reduce its exposure to unpredictable future developments that can negatively
impact the business.

Pricing:

The pricing of an insurance product involves the estimation of claims, operational and financing
costs and the income arising from investing the premium received. The pricing process typically
comprises collecting data on the underlying risks to be covered, determining the pricing
assumptions and the base rate, setting the final premium rate, and monitoring the review of the

appropriateness of pricing.

The Company collects adequate data to validate the reasonableness of the underlying assumptions
used for pricing. The base rate represents the amount required to meet the value of anticipated
benefits, expenses, and margins for risks and profit. Data primarily relates to the company's own
historical experience and that of the industry where relevant. These may be supplemented by other
internal and external data, and could include trends observed in claims costs and expenses.

Pricing is done by modelling all identified risks, using appropriate methodologies depending on the
complexity of the risks and available data. Adequate buffers are kept in the premiums to cushion
against the risk that actual experience may turn out to be worse than expected.

Underwriting:
The Company’s underwriting process is governed by the by the internal underwriting procedures.
Some of the actions undertaken to mitigate underwriting risks are detailed below:
e Investments are made on the training and development of underwriting and claims
management staff, including those attached to the distribution network.
e Application of Four-Eye principle on underwriting process.
e Pre-underwriting inspections are made on new business over a predetermined threshold to
evaluate risk prior to acceptance.
Post-underwriting reviews are conducted to ensure that set guidelines have been observed.
e Adequate reinsurance arrangements are in place and reviews are undertaken to ensure the
quacy of these covers.




Claims handling:
The Company considers insurance claim risk to be a combination of the following components of

risks:
s Mortality Risk — risk of loss arising due to policyholder death experience being different than
expected

e« Longevity Risk — risk of loss arising due to the annuitant living longer than expected

e Investment Return Risk — risk of loss arising from actual returns being different than expected

e Expense Risk — risk of loss arising from expense experience being different than expected

e Policyholder Decision Risk — risk of loss arising due to policyholder experiences (lapses and
surrenders) being different than expected

Reinsurance

The Company purchases reinsurance as part of its risk’s mitigation programmed. Premium ceded
to the reinsurers is in accordance with the terms of the programmed already agreed based on the
risks written by the insurance companies. Recoveries from reinsurers on claims are based on the
cession made in respect of each risk and is estimated in a manner consistent with the outstanding
claims provisions made for the loss. Although we mitigate our exposures through prudent
reinsurance arrangements, the obligation to meet claims emanating from policy holders’ rests with
the Company. Default of reinsurers does not negate this obligation and in that respect the Company
carries a credit risk up to the extent ceded to each reinsurer.

Reserving
Insurance Contract Liabilities are created to cover this risk based on the actuarial valuation report.

The table below sets out the concentration of risk associated with above mentioned products. Risk
as at year end has been measured as insurance contract liabilities

47. Financial Risk Management
The Company's activities expose it to Credit Risk, Liquidity Risk & Market Risk.

i) Credit Risk

Credit risk is the risk of financial loss as a result of the default or failure of third parties to meet their
payment obligations to the Company. Thus, for an insurance contract, credit risk includes the risk that
an insurer incurs a financial loss because a reinsurer defaults on its obligations under the reinsurance
contract.

The following policies and procedures are in place to mitigate the Company’s exposure to credit
risk:

e Company has credit risk policy which sets out the assessment and determination of what
constitutes credit risk for the Company. Compliance with the policy is monitored and exposures
and breaches are reported to the Company’s risk committee. The policy is regularly reviewed for
pertinence and for changes in the risk environment.

e Reinsurance is placed with counterparties that have a good credit rating and concentration of risk
is avoided by entering into agreement with more than one party. At each reporting date,
management performs an assessment of cred itworthiness of reinsurers and updates the reinsurance
purchase strategy, ascertaining suitable allowance for impairment.

e The company deals with only creditworthy counterparties and obtains sufficient collateral where

appropsiate, as a means of mitigating the risk of financial loss from defaults.




Expected Credit Losses for Financial Assets at Amortised Costs as at Ashadh end, 2075

Gross Expected Expected E:‘:l::g
Particulars Asset Group Carrying probability | Credit .
After
Amount of Default Losses s
Provision
Laon to Emplovee 207.542.245 - 207,542,245
Credit Risk has not | Loss allowance | Loan to Agent 6.067.789 - 6,067.789
significantly measured at 12 | Loan to Poley }
increased since initial | months expected | Holder LATIAT 3 1477877340
gy sadRicsses Loan to UPPET | 5 490 286,660 - | 2.870,286.660
Tamakoshi
Credit  Risk  has
significantly

increased and  not
credit impaired

Credit  Risk  has
significantly
increased and credit
impaired

Loss allowance
measured at life-
time expected

credit losses

Expected Credit Losses for Financial Assets at Amortised Costs as at Ashadh end, 2074

Gross Expected Expected i:’;il“l':g
Particulars Asset Group Carrying probability | Credit After
Amount of Default Losses ‘P b
rovision
Laon to Employee 148,066,098 - 148,066,098
Credit Risk has not | Loss allowance | Loan to Agent 8.795.062 - 8,795.062
significantl measured at 12 | Loan to Pole
in%,f"ea.%d s?noe initial | months expected | Holder Y | 1,577,197.552 - | 1577,197.552
recognition credit losses Loan to Upper | 5 344 359 087 - | 2343.359.087
Tamakoshi R S R e i
Credit  Risk  has
significantly
increased and not | Loss  allowance ) . )
credit impaired measured at life-
Credit Risk  has | time expected
significantly credit losses

increased and credit
impaircd

Reconciliation of Loss Allowance Provision

Particulars

credit losses

Measured at 12
months expected

Measured at life-time expected credit losses

Credit Risk has

significantly increased
and not credit impairéd

Credit Risk has
significantly increased
and eredit impaired

Loss Allowance on Ashadh End, 2074

Changes in loss allowances

Write-offs

Recoveries

Loss Allowance on Ashadh End, 20X5

ii) Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in meetin

g obligations associated with

financial liabilities that are settled by delivering cash or another financial asset. In respect of

w(it)}:ﬁyfming differences between gross

catastrophic ev
cash outA

ents there is also a liquidity risk associated
s and expected reinsurance recoveries

w1




Maturity of Financial Liabilities:
The table below summarizes the Company's Financial Liabilities into Relevant Maturity Groupings
based on their Contractual Maturities for all Financial Liabilities.

Current Year Previous Year
Particulars . 1 Year to | More than ; ¥ 1 Year to | More than
Uiphe & Year 5 Year 5 Year Uiged Xeae 5 Year 5 Year
Borrowings - - - - - -
Other Financial Liabilities §2.817.437 - - 74.037.404 - -
Tf}ta! !—!nantlal §2.817.437 3 i 74,037,404 - .
Liabilities

iii) Market Risk

al) Foreign Currency Risk Exposure

Foreign exchange risk is the potential for the Company to experience volatility in the value of its assets.
liabilities and solvency and to suffer actual financial losses as a result of changes in value between the
currencies of its assets and liabilities and its reporting currency. The Company does not maintain foreign
currency denominated assets in its investment portfolios and as such is not exposed to foreign exchange
risk related to investments.

The Company has no significant concentration of currency risk. The amount with reinsurer is settled in
Nepali Rupee.

Alternative note for Foreign Currency Risk Exposure (where there is Foreign Currency Risk)

Operation of the Company has exposed it to foreign exchange risk arising from foreign currency
transactions, with respect to the USD and Currency A. The risk is measured through a forecast of highly
probable foreign currency cash flows. The objective of the hedges is to minimize the volatility of the
NPR cash flows of highly probable forecast transactions.

The Company's exposure to foreign currency risk at the end of the reporting period expressed in NPR,
are as follows:

Priticalsrs Current Year | Previous Year

UsD Currency A LISD Currency A
Investments - = # 5
lL.oans - = g =

Insurance Receivables = e - R
Other Financial Assets - - ¥ ;
Less: Derivative Asscts
i) Foreign exchange forward contracts - Scll Foreign Currency - - . <
i) Foreign exchange option contracts - Sell Foreign Currency - - - -
Net Exposure to Foreign Currency Risk/ (Assets) - - - 2
Insurance Pavables = § i =
Other Financial Liabilities & - . 5
Less; Derivative Liabilities
i) Foreign exchange forward contracts - Buy Foreign Currency - - - -

i) Foreign exchange option contracts - Buy Foreign Currency - - - -
Net E po&re to Foreign Currency Risk/ (Liabilities) - - - -




a2) Fareign Currency Risk - Sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency
denominated financial instruments and the impact on the other components of equity arising from
foreign forward exchange contracts, foreign exchange option contracts designated as cash flow hedges.

Impact on other
component of equity
Current Previous
Year Year

Impact on profit after tax

Particulars Previous

Year

Current
Year

USD sensitivity
NPR/ USD - Increases by 10% * 5 & - =
NPR/ USD - Decreases by 10% * - - - -
Currency A sensitivity
NPR/ USD - Increases by 10% * - " = -
NPR/ USD - Decreases by 10% * - N - &

b1) Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

The major interest rate risk that the Company is exposed to is the discount rate for determining insurance
liabilities.

b2) Interest Rate Sensitivity
Profit or Loss is sensitive to changes in Interest Rate for Borrowings.

A change in Market Interest Level by 1% which is reasonably possible based on Management's
Assessment would have the following effect on the Profit After Tax.

Particulars Current Year Previous Year
Interest Rate - Increase By 1%#* - -
Interest Rate - Decrease By 1%* - -

cl) Equity Price Risk

Equity price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in equity prices (other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer.
or by factors affecting all similar financial instruments traded in the market.

The Company has invested in equity securities and the exposure is equity securities price risk from
investments held by the Company and classified in the statement of financial position as fair value
through OCI.

¢2) Sensitivity
The table below summarizes the impact of increase/decrease of the index in the Company’s equity and
impact on OCI for the period. The analysis assumes that the equity index had increased/ decreased by
1% with all other variables held constant, and that all the Company's equity instruments moved in line
with the index.

Particulars

Current Year

Previous Year

Nepse Index - Increase By 1%*

Nepse Index - Decrease By 1%*

*Other components of equity would increase/decrease as a result of gains/ (losses) on equity securities

fair value through other comprehensive incoma./ ,

clagsf




48. Operational Risk
Operational Risk is the risk of direct or indirect loss, or damaged reputation resulting from inadequate
or failed internal processes, people and systems or external events. When controls fail to perform,
operational risks can cause damage to reputation, have legal or regulatory implications or can lead to
financial loss. The Company cannot expect to eliminate all operational risks, but by initiating a rigorous
control framework and by monitoring and responding to potential risks, the Company is able to manage
the risks. Controls include effective segregation of duties, access controls, authorisation and
reconciliation procedures, staff education and assessment processes, including the use of internal audit.
Business risks such as changes in environment, technology and the industry are monitored through the

49
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51.

Company’s strategic planning and budgeting process.

Climate Risk

The company looks after the climate risk for assets it has invested on. The Company looks after the
sustainability and the possible impact on climates before investing on any project.

Capital Management
The Company's objectives when managing Capital are to:

a) Safeguard their ability to continue as a going concern so that they can continue to provide returns for

shareholders and benefits for other stakeholders, and
b) Maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends
paid to shareholders, return capital to shareholders or issue new shares.

Regulatory minimum paid up capital

Life insurance companies were required by the Directive of Insurance Board to attain a stipulated
minimum paid up capital of NPR 5 billion by mid-July 2023. As on the reporting date, the company's

paid up capital is NPR 129,300,000.

Dividend

Particulars

Current Year

Previous Year

(i) Dividends recognized

(ii) Dividends not recognized at the end of the reporting period

Total =

Earnings Per Share

Particulars Current Year Previous Year
Profit for the Year used for Calculating Basic Earnings per Share 151,941,693 388,967,464
Add: Interest saving on Convertible Bonds - -
Profit for the Year used for Calculating Diluted Earnings per Share 151.941.693 388.967.464
V}"tﬁightfjd Avefage Number of Equity Shares Outstanding During the Year 1.293.000 1.293.000
for Basic Earnings per Share

Adjustments for calculation of Diluted Earnings per Share:

i) Dilutive Shares -
ii) Options -
iii) Convertible Bonds =
\‘Vcig!]tcd Avcragc Number of Equity Shares Outstanding During the Year 1.293.000 1.293.000
for Diluted Earnings Per Share

Nominal Value of Equity Shares 1,293,000 1.293.000
Basic Earnings Per Share 117.51 300.83
Diluted Earnings Per Share 117.51 300.83
Proposed Bonus Share

Restated Basic Earnings Per Share 117.51 300.83
Restdted Diluted Earnings Per Share 117.51 300.83




52. Operating Segment
Segment information is presented in respect of the Company's business segments. Management of the
Company has identified portfolio as business segment and the Company's internal reporting structure
is also based on portfolio. Performance is measured based on segment profit as management believes
that it is most relevant in evaluating the results of segment relative to other entities that operate within
these industries.

Segment asset is disclosed below based on total of all asset for each business segment.

The Company operates predominantly in Nepal and accordingly, the Management of the Company is
of the view that the financial information by geographical segments of the Company’s operation is not
necessary to be presented.

Business Segments of the Company’s are:

Endowment Policy
Anticipated Policy
Batsalya Plan

Child Plan

Joint Policy

Bal Umanga Policy
Jiban Surakshya Policy
Jiban Bandhu Policy




a) Sepgmental Information for the year ended Ashadh 32, 2075

Particulars

Endowment
Policy

A ntier a1

Policy

Plan

Inter

Segment

Elimination

Bal Jiban Jiban

v e Surakshy Banlk

Child Plan Joint Toml

Income:
DO

Gross Earned Premiums

3313.775.383

14,889,545

18,474,429

207820355 | 5987.701 | 33,707.242 | 24B.435.108 5,897,806 3 848 087 S60

Premiums Ceded

41,822,557

189475

222,673

2,725.907 74,846 518,757 4.325.655 166,560 50,046,431

Inter-Segment Revenue

Net Earned Premiums

3,271,952,826

14,700,071

18,251,756

205,004,448 | 5,912,855 | 33,185,485 | 244,109,453 5,731,246 -] 3,798.941,138

Commission Income

Cther Direct Income

14,047,888

285,228

380,484

2.305.274 34,207 125,139 411,969 141 17,590,332

Income from Investments and
Loans

Net Gain/ (Loss) on Fair Value
Changes

Net Realised Gains/ (Losses)

Other Income

Taotal Segmental Income

3,286,000,714

14,985,299

18,632,239

207,399,722 | 5,947,002 | 33,313,624 | 244,521,422 5,731,387 - | 3816531470

Expenses:

Gross Claims Paid

3.060,490,154

12,715,493

4,770,973

28,988,447 244,547 755,128 -

3.107.964,742

Claims Ceded

Gross Change in Contract
Liabilities

1 988,706,210

(7,904,201}

4841 813 - & (122,475) - 1.985.521.346

Change in Contract Liabities
Ceded to Reinsurers

Net Claims Paid

5,049,196,364

4.811,292

33,830,260 632,653 P - | 503,486,080

Commission Expenses

78,148.281

569.021

13,595,287 38,876,755 1,759,910 138,104,993

Service Fees

33,039,820

149,685

2,153,466 3417267 151,583 39,536,680

Employee Benefits Expenses

Depreciation and Amortization
Expenses

Impairment Losses

Other Operating Expenses

Finance Cost

Total Segmental Expenses

5,160,384,465

5,740,608

49,579,014 721,369 4,354,140 42,926,675 1,891,493 -1 §.271,127,761

Total Segmental Results

(1,874,383,750)

12,891,632

157,820,709 | 5225.692 | 28,959,484 | 201,594,747 | 3,839,894 - | (1,454,596,292)

| Segment Assets

Y
Segment Liabilities 2]

oV &

FE




b) Segmental Information for the year ended Ashadh 31, 2074

. . Inter
i End Anticipated Batsalya Bal Jiban Jiban i
Particulars Poli Poli Pl Child Plan Joint U g Surakshya ey i;;:?::::;:m Total

Gross Eamed Premi 2,767,945,920 15,894 440 19,543,816 | 186,196,012 | 5,741,534 0, 119414 | 100.879.159 - 3,102,320.295

Premiums Ceded 34,199,160 201,932 242,195 2,391,288 71,769 162,394 1,960,397 - 39,229,134

Inter-Seginent Revenue

Net Earned Premiums 2,733,746,760 15,692,509 19,301,622 | 183,804,724 | 5,669,765 5,957,020 98,918,762 - -1 3063091161
Cominission Income S

Other Direct Income 12,929,603 179,981 292,231 1,903,074 89,278 24,167 43,152 - 154601487

Income from Invesiments and
Loans

Net Gain/ (Loss) on Fair Value
Changes

Net Realised Gains/ {Losses) - - . " = =

Other | »

Total Segmental Income 2,746,676,363 15,872,490 19,593,853 | 185,707,798 | 5,759,043 5,981,187 | 98,961,914 - -] 3,078,552,648

Gross Claims Paid 3.319,516,258 33,130,199 2,774.064 42,858,208 330338 - - - 3,398,609, 128

Claims Ceded = = = = 2

E::;:j::ngc 0 Conact (49.950.700) | (11.148,728) |  24.375,103 | 200,593,817 | 6.383.796 | 10700876 | 134.386.680 ; 315.340.875

Chunge in Contract Liabites R
Ceded to Reinsurers * = = - = = 5 =

Net Claims Paid 3,269,505,558 21,981471 27,149,16 243,452,116 | 6,714,135 | 10,700,876 | 134.386.680 - -] 3,713,950,003

=
Commission Expenses 72.714.423 561,275 06,045 13,374,944 426,050 2,805,960 20.696.969 - 111,545 672
Service Fees 27,017,337 159,526 191,334 1.889.117 56,698 128,201 1,548.714 - 30,991,016

Employee Benefits Expenses - - “ = = 2 = 5

Depreciation and Amertization
Expenses

Impainment Losses - - - - - - = z = =

Other ating E s€§ - - - = = =

Finance Cost = - - - - - =
|_Total Segmental Expenses 3,369.297.318 22,702272 28,306,545 | 258,716,176 | 7,196,883 | 13,635,134 | 156,632,364 - - 3,856,486,091

Total Segmental Resul: (622,620,955) (6,829,783) | (8,712,692) | (73,008,378) | (1,437,839) | (7,653,947) | (57,670,449) R - (777.934,043)

| Segment Assels —~,

| Segment Liabilities |




¢) Reconciliation of Segmental Profit with Statement of Profit or Loss

Particulars Current Year Previous Year
Segment Profit or Loss (1,454,596,292) (777.934.043)
Less: Employee Benefits Expense (122.708.879) {115.781.539)
Less: Depreciation and Amortization (3.739,270) (4.292.212)
Less: Non-cash expenses other than Depreciation and

Amortization ) ;
Less: Unallocated Corporate Expenditures - -
Less: Other Operating Expenses (35,997.898) (37.550.450)
Less: Impairment Losses =
Less: Finance Cost (178.941) (163.355)
Add: Unallocated Other Income 1,814,056,147 1.197.917.038
Profit Before Tax 196,834,866 262,195,439

d) Reconciliation of Assets

Particulars

Current Year

Previous Year

Segment Assets

Goodwill & Intangible Assets

Property and Equipment

21,093,443

18,383.364

Investment Properties

Deferred Tax Assets

Investment in Subsidiaries

Investment in Associates

Investments

14.259.944.742

17.557.918.250

Loans

4.561,774.033

4.077.417.798

Reinsurance Assets

Current Tax Assets

1.119.805.388

720.485.888

Insurance Receivables

411.931.504

490.448.604

Other Assets

Other Financial Assets 38.650.433 38.131.206
Cash and Cash Equivalent 1,219,992,184 | (1.124.473.762)
Total Assets 21,633,191,727 21,778,311,348

¢) Reconciliation of Liabilities

Particulars Current Year Previous Year

Segment Liabilities - -
Provisions 250.453.387 255.684.249
Gross Insurance Contract Liabilities 15.087.192.474 13.101.671.128
Deferred Tax Liabilities 400,940,186 995,503,379
Insurance Payable 492,449,339 442 402,909

Current Tax Liabilities

Borrowings

Other Liabilities

1.065.057.072

§88.303.047

Other Financial Liabilities

82.817.437

74.037,404

Totaligbilities

17,378,909,896

15,757,602,115




53. Related party disclosures
The related parties of the company which meets the definition of related parties as defined in “NAS 24
Related Parties Disclosure™ are as follows:

i. Key Management Personnel (KMP)

The key management personnel are those persons having authority and responsibility of planning,
directing and controlling the activities of the entity, directly or indirectly including any director. The
key management of the company includes members of its Board of Directors, Chief Executive Officer,
and others higher-level employee of the Company. The name of the key management personnel who
were holding various positions in the office during the year were as follows:

s.n | ey Management Relationship
Personnel
1 Dr. Khomrak Kharel Chairman
2 Ishwori Prasad Aryal Director
3 Premraj Bhatta Director
4 Maheshwor Lal Shrestha Director
5 Durga Raj Regmi Director
6 Kabi Prasad Pathak Administrator (upto Bhadra, 2074)
7 Sundar Raj Panthi Administrator
8 Surendra Thapa Assistant Administrator

it. Group of Companies
The entity and the reporting entity are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others,

The company is not a subsidiary and fellow subsidiary of any group of companies.

Compensation to Key Management Personnel

The members of Board of Directors are entitled for meeting allowances. Salary and allowances are
provided to Chief Executive Officer and other member of Key Management Personnel (KMP). Salary
and Allowances paid to the Chief Executive Officer is based on the contract entered by the Company
with him whereas compensation paid to other member of KMP are governed by Employees Byelaws
and decisions made by management time to time in this regard.

The details relating to compensation paid to directors as meeting fees were as follows:

Particulars Amount

Meeting Fees 2.297.443
The details relating to compensation paid to key management personnel other than directors were as
follows:

Particulars Amount

Short term employee benefits (including Bonus and Paid Leave) 14.65,097

Vehicle Facility
*Other Benefits
Other long-term benefits
**Post-Employment 2,74,174

*Other benefits and payments include Finance cost calculated towards subsidized Loans and
advances provided to staffs.

**Post employment benefit includes Provident fund. Gratuity and Leave provision created, the
bifurcation of which is not quantifiable separately to KMPs, The provision is made on lump sum as
Actuarial Valuation.




54.

56.

Leases

(a) Leases as Lessee

(1) Operating Leases:

The Company has various operating leases ranging from 2 years to 5 years. Non-cancellable periods
range from | months to 3 months. The leases are renewable by mutual consent and contain escalation
clause. Rental expenses for operating leases recognized in the Statement of Profit and Loss for the year
is NPR 1,226,367.

Disclosure in respect of Non-cancellable lease is as given below

Future Minimum Lease Payments Current Year | Previous Year
i) Not Later than | year
i) Later than | year and not later than 5 years

iii) Later than S vears

(ii) Finance Lease:
The Company holds assets under finance leases. Future minimum lease payments and lease liability at
the end of the year is given below:

Future Minimum Lease Payments

i) Not Later than 1 year

ii) Later than | year and not later than 5 years
iii) Later than 5 years

Total Future Minimum Lease Payments - -
Less: Effect of Discounting
Finance lease liability recognized - -

Current Year | Previous Year

(b) Leases as Lessor
There has been no transaction as a lessor

. Capital Commitments

Estimated amount of contracts remaining to be executed in capital accounts and not provided for

Particulars

Property and Equipment
Investment Properties
Goodwill & Intangible Assets
Total = =

Current Year | Previous Year

Contingent Liabilities
Estimated amount of contracts remaining to be executed in capital accounts and not provided for (net
of advances)

Particulars Current Year | Previous Year
Claims against Company not acknowledged as debts
a) Income Tax

b) Indirect Taxes

¢) Others (to be Specified)

To;ﬂ ] S -




57. Events occurring after Balance Sheet

58. Assets Pledged as Security (only if pledged)
The carrying amount of assets pledged as security are:

Particulars Current Year | Previous Year
Reinsurance Receivables
Investments in equity
Fixed Deposits

Property and equipment
Others (to be Specified)
Total - -

59. Miscellaneous
e 1% of Profit has been transferred to CSR reserve
= All amounts are in Nepalese Rupees unless otherwise stated.
e All figures are in the Nearest Rupee & Rounded off.




60. Disclosure effect of transition from previous GAAP to NFRSs

Effects of NFRSs Adoption for the stat t of financial position
Fig.in NPR
Particulars Explanatory | As per NFRS asat | Effect of transition | Asper GAAP asal | As per NFRS as af I Effect of transition | As per GAAP as at
Nates Ashadh 31, 2074 1o NFRS Ashadh 31, 2074 Shrawan 1, 2073 to NFRS Shrawan 1, 2073
Assels )
Goodwill & Intangible Assets - - = - -
Property and Equij 18383 364 - 18,383 364 19,606,507 - 19,606,907
Investment Properties - - - - - -
Deferred Tax Assets - - - - - -
Investment in Subsidiaries - - - - -
Ins in_Associates - - - - - -
Investments 17,557.91 8,250 ,689,724.376 10.868,193,875 19,133.165,83 1 8.569413.818 10,563,752,013
Loans 4,077,417,798 (101,880,350) 4.179.208 147 3.503,052.325 (95.297.181) 3,508,349,505
Reinsurance Assels - - - - - -
Current Tax Assets 720,485 BE8 290,740,924 429,744,963 456,754,867 - 456,754 867
1 Receivables o = = 3 T =
Other Assets 490,448 604 101,880,350 388,568 254 481,003 312 95,297,181 385,796,132
Other Financial Assets 38,131,206 {273.290.158) 311,421,364 36,708,665 (273,290,158) 300,008 §23
Cash and Cash Equivalent (1.124.473.762) - (1,124.473.762) (655.601,299) - {655,661,299)
Total Assets 21,633,191,727 6,562,055,521 15.071.136,2006 22.974,720,607 8,296,123.660 14,678,596,248
Equity & Liabilities
Equity
Share Capital 129,300,000 120,000,000 4,300,000 129,300,000 120,000,000 9,300,000
|__Share Application Money - - - - 2
Share Premium - - - = =
Catastrophe Reserves 47,924 089 38,523,499 9,400,590 9,027,343 - 9,027,343
Retained Earnings 1,027,275 06 700,920,494 326355311 481,094,763 361,831,152 319,263,611 |
Other Equity 4.816,209,338 4,489,854.027 326355311 6,222.086,745 16.756.210,815) 12,978,297.560 |
Total Equity 6,020,709,233 (7.362,473,983) 13,383.183.216 7,041,508 851 (6,274,379.664) 13,315.888.515 |
Liabilities
Provisions 255,684 249 (41.950.377) 207,634 625 255 476,860 (41,045,131) 296,521,991
Gross Insurance Contract Liabilites 13,101,671,128 12,357.527.957 744,143,171 12,786,330,253 12,297.698.203 488,632,050
Deferred Tax Liabilities 995,503,379 995,503,379 - 1,592,197 764 1,592,197, 764
Insurance Payable 442,402 509 - 442,402,909 403,173,775 - 403,173,775
Current Tax Liabilities - - - - - -
Borrowings - - - - - -
Other Liablities REB 303,047 716,617,790 171,685.257 820415322 680,607,358 139,807 964
Other Financial Limht!as 74,037,404 41,950,377 32,087,027 75617,783 41,045,131 34,572,653
Total Liahilities 15,757.602,115 14,069,649,126 1,687.952,989 15,933.211,756 14,570,503,324 1,362,708,432
21,778,311.348 6,707,175,142 15,071,136,205 22,974,720,607 8.296,123.661 14,678.596,947
-

-




2. Effect of NFRSs Adoption for the statement of profit and loss.

Fig.in NPR
As per GAAP for Effect of As per NFRS for
Particulars the year ended transition to | the year ended 31st
31st Ashad 2074 NFRS Ashad 2074

Income:
Gross Earned Premiums 3,138,330,727 (36,010,432) 3,102,320,295
Premiums Ceded 39,229,134 - 39,229,134

Net Earned Premiums 3.099,101.,593 (36,010,432) 3,063,091.161
Commission Income - - -
Other Direct Income 15,461,487 - 15,461.487
Interest Income on Loan to Policyholders 122,704,028 - 122,704,028
Income from Investments and Loans 1,071,553.936 3,659,075 1,075,213.011
Net Gain/(Loss) on Fair Value Changes - - -
Net Realized Gains/(Losses) - - -
Other Income - - -

Total Income 4,308,821,044 (32,351,357) 4,276,469,686

Expenses: - - -
Gross Benefits and Claims Paid 3,398,609,128 - 3,398,609.128
Claims Ceded - - -
Gross Change in Contract Liabilities 315,340,875 - 315,340,875
Change in Contract Liabilities Ceded to

_Reinsurers ) ) )

Net Benefits and Claims Paid 3,713,950,003 - 3,713,950,003
Commission Expenses 111,545,672 - 111,545,672
Service Fees 30.991.016 - 30,991,016
Other Direct expenses - - B
Employee Benefits Expenses 112,285.819 3.495,720 115.781,539
Depreciation and Amortization Expenses 4,292,212 - 4,292 212
Impairment Losses - - -
Other Operating Expenses 37,550,450 - 37.550,450
Finance Cost - 163,355 163,355

Total Expenses 4,010,615,172 3,659,075 4,014,274,247

Net Profit/(Loss) For the Year Before Share

of Net Profits of Associates Accounted for 298,205,872 (36,010,432) 262,195,439

Using Equity Method and Tax

Share of Net Profit of Associates accounted

using Equity Method ) i i

Profit Before Tax 298,205,872 (36,010,432) 262,195,439
Income~tax Expense 290,740,924 | (417,512,949) (126,772.024)

Net Préfit/(lLoss) For the Year 7,464,947 | 381,502,516 388,967,464




3. Effect of NFRSs Adoption for the statement of cash flows.

Fig.in NPR
As per GAAP for Effect of As per NFRS for
Particulars the year ended 31st | transition to the year ended
Ashad 2074 NFRS 31st Ashad 2074
Net cash flows from operating activities (446,654,518) (10,242,244) (456,896.762)
Net cash flows from investing activities 10,242,244 (11,915.701)

Net cash flows from financing activities

(22,157,945)

Net increase/(decrease) in cash and cash
equivalent

(468.812,463)

(468.812.463)

Cash and cash equivalent at the beginning of
the period

(655,661,299)

(655.661,299)

Cash and cash equivalent at the end of the
period

(1,124,473,762)

(1,124,473,762)

Reconciliation of Profit or Loss

For the Period 31st

Particulars Ashad 2074
Profit As per GAAP 7,464,947
Adjustments

Income Tax Expenses

417.512,948.67

Unearned Premium

(36,010,432)

Profit. As per NFRS

388,967,464

A
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Rastriya Jeewan Beema Company Limited
Notes to the Consolidated Financial Statements
For the year ended Ashadh 32, 2075 (July 16, 2018)

Reporting Entity

Rastriya Jeewan Beema Insurance Company Limited (herein afier referred to as the 'Company') is a public
limited company, incorporated on Poush 1. 2024 as a private company and converted into public company
on Poush 1, 2025. The company started its operations as a Life Insurance Company on Falgun 7, 2029
under the Insurance Act 2025.

The registered office of the Company is located at Ramshahpath, Kathmandu. The principal activities of
the Company are to provide various life insurance products including participating and non-participating
products through its province offices, branches, sub-branches, and network of agents.

Basis of Preparation
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Reporting Period and approval of financial statements

The Company reporting period is from 1* Shrawan 2074 to 32™ Ashadh 2075 with the corresponding
previous year from 1" Shrawan 2073 to 31* Ashadh 2074. The financial statements of the company along
with accompanied notes to the Financial Statements were approved by the Board of Directors in its 40
meeting dated 28" Chaitra 2081 and the Board acknowledges the responsibility of preparation of Financial
Statements.

Statement of Compliance

The Financial Statements of the Company comprises of Statement of Financial Position, Statement of
Profit or Loss and Statement of Other Comprehensive Income, Statement of Changes in Equity, Statement
of Cash Flows and Notes to the Financial Statements which have been prepared in accordance with the
Nepal Financial Reporting Standards (NFRS) issued by the Nepal Accounting Standards Board (ASB) and
in compliance with the requirements of the Companies Act , 2006, directives issued by Nepal Insurance
Authority and required disclosures as per Securities Board of Nepal. The format used in the preparation and
presentation of the Financial Statements and disclosures made therein also complies with the specified
formats prescribed in the directives of Nepal Insurance Authority.

The Financial Statements have been prepared on a going concern basis. The term NFRS, includes all the
standards and the related interpretations which are consistentl y used.

Basis of Measurement

The Financial Statements have been prepared on the historical cost basis except for following Assets &

Liabilities which have been measured at Fair Value amount:

i. Certain Financial Assets and Liabilities which are required to be measured at fair value

ii. Defined Employee Benefits

iii. Insurance Contract Liabilities which are required to be determined using actuarial valuation for Liability
Adequacy Test (LAT).

Historical cost is generally Fair Value of the consideration given in exchange for goods and services.

Fair Value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. )




Rastriya Jeewan Beema Company Limited
Notes to the Consolidated Financial Statements
For the year ended Ashadh 32, 2075 (July 16, 2018)

1. Reporting Entity
Rastriya Jeewan Beema Insurance Company Limited (herein after referred to as the 'Company') is a public
limited company, incorporated on Poush 1, 2024 as a private company and converted into public company

on Poush 1, 2025. The company started its operations as a Life Insurance Company on Falgun 7, 2029 under
the Insurance Act 2025.

listed on Nepal Stock Exchange (NEPSE). The principal activities of the€ompany provide various
life insurance products including participating and non-participatin gh its province offices,
branches, sub-branches, and network of agents.

Kﬁ'registemd office of the Company is located at Ramshahpath, Kathmand anysShares are

2. Basis of Preparation
The principal accounting policies applied in the preparation of these financial statements are set out below.

These policies have been consistently applied to all the years presented, unless otherwise stated. / v Oh’/7 081)¢
2.1 Reporting Period and approval of financial statements

The Company reporting period is from 1% Shrawan 2074 to 32" Ashadh 2075 with the cormspondlng
previous year from 1% Shrawan 2073 to 31 Ashadh 2074. The financial statements of the com{pan\a along
with accompanied notes to the Financial Statements were approved by the Board of Directors in'its meeting
dated 28" Chaitra 2081 and the Board acknowledges the responsibility of preparation of Financial
Statements.

2.2 Statement of Compliance

The Financial Statements of the Company comprises of Statement of Financial Position. Statement of Profit
or Loss and Statement of Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash
Flows and Notes to the Financial Statements which have been prepared in accordance with the Nepal
Financial Reporting Standards (NFRS) issued by the Nepal Accounting Standards Board (ASB) and in
compliance with the requirements of the Companies Act , 2006, directives issued by Nepal Insurance
Authority and required disclosures as per Securities Board of Nepal. The format used in the preparation and
presentation of the Financial Statements and disclosures made therein also complies with the specified
formats prescribed in the directives of Nepal Insurance Authority.

The Financial Statements have been prepared on a going concern basis. The term NFRS, includes all the
standards and the related interpretations which are consistently used.

2.3 Basis of Measurement
The Financial Statements have been prepared on the historical cost basis except for following Assets &
Liabilities which have been measured at Fair Value amount:
i. Certain Financial Assets and Liabilities which are required to be measured at fair value
ii. Defined Employee Benefits
iii. Insurance Contract Liabilities which are required to be determined using actuarial valuation for Liability
Adequacy Test (LAT).

Historical cost is generally Fair Value of the consideration given in exchange for goods and services.

Fair Value is the price that would be received to sell an asset or pzaid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that prlce is d:rc:ctlv
observable or estimated using another valuation technique. :
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In addition, for Financial Reporting purposes. Fair Value measurements are categorized into Level 1, or 2 or

3 based on the degree to which the inputs to the Fair Value measurements are observable & the significance

of the inputs to the Fair Value measurements in its entirety, which are described as follows:

s Level | — Inputs are quoted prices (unadjusted) in active markets for identical Assets or Liabilities that
the entity can access at the measurement date;

e Level 2- Inputs are inputs, other than quoted prices included within Level I, that are observable for the
Asset or Liability, either directly or indirectly; and

e Level 3- Inputs are unobservable inputs for the Asset or Liability.

Use of Estimates

The preparation of these Financial Statements in conformity with NFRS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the reported
balance of Assets & Liabilities, disclosures relating to Contingent Liabilities as at the date of the Financial
Statements and the reported amounts of Income & Expenses for the year presented. Actual results may differ
from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Changes in
estimates are reflected in the Financial Statements in the period in which changes are made and. if material,
their effects are disclosed in the Notes to the Financial Statements.

Functional and Presentation Currency

These Financial Statements are presented in Nepalese Rupees (NPR) which is the Company's functional
currency. All financial information presented in NPR has been rounded to the nearest rupee except where
indicated otherwise.

Going Concern

The financial statements are prepared on going concern basis. The Board of Directors have considered a wide
range of information relating to present and future conditions, including future projections of profitability,
cash flows and capital resources while assessing the going concern basis. Furthermore, Board is not aware
of any material uncertainties that may cast significant doubt upon Company's ability to continue as a going
concern and they do not intend either to liquidate or to cease operation of it.

Change in Accounting Policies

Accounting Policies are the specific principles, bases, conventions, rules and practices applied by the
Company in preparing and presenting financial statements. The Company is permitted to change an
accounting policy only if the change is required by a standard or interpretation; or results in the financial
statements providing reliable and more relevant information about the effects of transactions, other events or
conditions on the entity's financial position, financial performance, or cash flow.

New Standards and interpretation not adapted

All Nepal Accounting Standards and Nepal Financial Reporting Standards and other interpretation issued by
ASB of Nepal have been adapted while preparing financial statements.

Carve-outs
The Company has not applied any carve outs provided by the ASB.

Presentation of financial statements
The assets and liabilities of the Company presented in the Statement of Financial Position are grouped by the
nature and listed in an order that reflects their relative liquidity and maturity pattern.

The figures of previous year have been reclassified/restated to show. the comparative figures as per the
Financial Directives, 2080. (ﬁ/ S
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ii)

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the Statement of Financial
Position, only when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or to realize the assets and settle the liabilities simultaneously. Income and
expenses are not offset in the Statement of Profit or Loss unless required or permitted by Nepalese Financial
Reporting Standards or Interpretation (issued by the International Financial Reporting Interpretations
Committee (IFRIC) and Standard Interpretations Committee (SIC) and as specifically disclosed in the
Significant Accounting Policies of the Company.

Materiality and Aggregation

Each material class of similar items is presented separately in the Financial Statements. Items of dissimilar
nature or function are presented separately, unless they are immaterial as permitted by the Nepal Accounting
Standard-NAS 1 on 'Presentation of Financial Statements'.

Notes to the Financial Statements are presented in a systematic manner which ensures the understandability
and comparability of Financial Statements of the Company. Understandability of the Financial Statements is
not compromised by obscuring material information with immaterial information or by aggregating material
items that have different natures or functions.

Significant Accounting Policies

Property and Equipment

Recognition

Freehold land is carried at historical cost and other items of property. plant and equipment are stated at cost
of acquisition or construction less accumulated depreciation when, it is probable that future economic

benefits associated with the item will flow to the Company and it can be used for more than one year and the
cost can be measured reliably.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate,
only when it meets the recognition criteria as mentioned above. The carrying amount of any component
accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

Revaluation

After recognition as an asset, lands whose fair value can be measured reliably. have been carried at revalued
amount at the date of revaluation less any subsequent accumulated depreciation and subsequent accumulated
impairment losses. Valuations are being performed to ensure that the fair value of a revalued asset does not
materially differ from it carrying amount as at the reporting date. Valuation of the land and buildings are
undertaken by professionally qualified valuers.

An increase in the carrying amount as a result of revaluation, is recognized in other comprehensive income
and accumulated in equity under the heading of revaluation reserve. However, the increase is recognized in
profit or loss to the extent that it reverses a revaluation decrease of the same asset previously recognized in
profit and loss. A decrease in the carrying amount as a result of revaluation, is recognized in profit or loss.
However, the decrease is recognized in other comprehensive income to the extent of any credit balance
existing in the revaluation surplus in respect of that asset.

Additionally, accumulated depreciation as at the revaluation date is eliminated against the gross catrying
amount of the asset and the net amount is restated to the revalued amount of the asset. Upon disposal, any
revaluation reserve relating to the particular asset being sold is transferred directly to retained earnings.
Difference between depreciation on the revalued carrying amount o asset and depreciation based on the

asset's original cost is transferred to retaiWS.




iii)

vi)

Depreciation
Depreciation of Property. Plant and Equipment other than the Freehold Land i.e. the Company's Freehold
Building, Plant & Machinery, Vehicles & Other Assets is provided on "Straight Line Method (SLM)/
Diminishing Balance Method ((DBM)" based on Useful Life estimated by technical expert of the
management.

The Assets Useful Life/ Rate of Depreciation and Residual Values are reviewed at the Reporting date and
the effect of any changes in estimates are accounted for on a prospective basis.

Useful Life of Property, Plant and Equipment based on SLM/DBM is categorized as stated below:

Furniture & Fixture
Computers and I'T Equipment
Officer Equipment

Vehicles

Other Assets

Cost less than NPR. 5.000 are written down as an expense for the period in the Statement of Profit and Loss.

Derecognition

An item of Property, Plant and Equipment is derecognized up to disposal or when no Future Economic
Benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of Property, Plant and Equipment is determined as the difference between the sales
proceeds and the carrying amount of the Asset and is recognized in the Statement of Profit or Loss.

Impairment of Assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the Assef's
carrying amount exceeds its recoverable amount. The recoverable amount is higher of an asset's fair value
less cost of disposal and value in use. Value in use is based on the estimated future cash flows, discounted to
their present value using pre-tax discount rate that reflects current market assessments of the time value of
money and risk specific to the assets. Assets that suffer an impairment are reviewed for possible reversal of
the impairment at the end of each reporting period. In case of such reversal, the carrying amount of the asset

is increased so as not to exceed the carrying amount that would have been determined had there been no
impairment loss.

Capital Work-In-Progress
These are expenses of capital nature directly incurred in the construction of buildings, major plant and
machinery and system development which are to be capitalized.
transferred to the relevant asset when it is available for sse. Capi
any accumulated impairment losses.

pital Work in Progress would be
rk in Progress is stated at cost less

®
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i)

i)

iii)

Intangible Assets

Recognition

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortization and any accumulated impairment
losses. Internally generated intangibles, excluding capitalized development costs, are not capitalized and the
related expenditure is reflected in Statement of profit or loss in the year in which the expenditure is incurred.

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is expensed as incurred.

Goodwill on business combination is recognized on the acquisition date at the excess of (a) over (b) below:
(a) The aggregate of:
a. The consideration transferred measured in accordance with the NFRS 3, which generally requires
acquisition-date fair value
b. The amount of any non-controlling interest in the acquire measured in accordance with the NFRS 3,
and
c. In a business combination achieved in stages, the acquisition-date fair value of the acquirer's
previously held equity interest in the acquire.
d. The net of the acquisition date amounts of the identifiable assets acquired and the liabilities assumed.

Amoartization

The useful lives of intangible assets are assessed to be either finite or indefinite. An intangible asset shall be
regarded as having an indefinite useful life when, based on an analysis of all of the relevant factors, there is
no foreseeable limit to the period over which the asset is expected to generate net cash inflow for the entity.

Amortization is recognized in statement of profit of loss on Straight Line Method (SLM) over the estimated
useful life of the intangible assets/ Diminishing Balance Method (DBM), from the date that is available for
use since this most closely reflects the expected pattern of consumption of the future economic benefits
embodied in the asset. The amortization period and the amortization method for an intangible asset with a
finite useful life are reviewed at least at each financial year end. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify
the amortization period or method, as appropriate, and are treated as changes in accounting estimates, the
amortization expense on intangible assets with finite lives is recognized in the statement of profit or loss.
Useful Life of Intangible Assets based on SLM/DBM is categorized as stated below:

ts Categories | Useful Life (In Years) for SLM
5

Software
Licenses License Period

Derecognition
An Intangible Asset is derecognized when no Future Economic Benefits are expected to arise from the
continued use of the Asset. Any Gain or Loss arising on the derecognition is determined as the difference

between the sales proceeds and the carrying amount of the Asset and is recognized in the Statement of Profit
or Loss.

Impairment of Assets

The Company assesses at each reporting date as to whether there is any indication that Intangible Assets may
be impaired. If any such indication exists, the recoverable amount of an asset is estimated to determine the
extent of impairment, if any. An impairment loss is recognized in the Statement of Profit or Loss to the extent,
asset's carrying amount exceeds its recoverable amount. The recoverable amount is higher of an asset's fair
value less cost of disposal and value in use. Value in use is based on the estimated future cash flows,
discounted to their present value using pre-tax discount rate that refl rrent market assessments of the
time value of money and risk specific to the asset B




3.3

3.4

35

Investment Properties

Cost Model

Property that is held for rental income or for capital appreciation or both, is classified as investment property.
Investment properties are measured initially at cost, including related transaction cost. It is subsequently
carried at cost less accumulated depreciation. Subsequent expenditure is capitalized to the asset's carrying
amount only when it is probable that future economic benefits associated with the expenditure will flow to

the company and the cost can be measured reliably. All other repairs and maintenance costs are expensed
when incurred.

Land is carried at historical cost; however, buildings are depreciated over their estimated useful lives as
mentioned above.

Investment properties are derecognized either when they have been disposed of, or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
Any gains or losses on the retirement or disposal of an investment property are recognized in the statement
of profit or loss in the year of retirement or disposal.

Transfer are made to (or from) investment property only when there is a change in use. For a transfer from
investment property, the Company accounts for such property in accordance with the policy stated under
PPE up to the date of change in use.

OR

Fair Value Model

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair value, which reflects market condition at the reporting
date. Gains or losses arising from changes in the fair values of investment properties are included in the
statement of profit or loss in the year in which they arise, including the corresponding tax effect.

The fair value of investment property is determined by an external, independent property valuer, having

appropriate recognized professional qualification and recent experience in the location and category by
property being valued.

Investment properties are derccognized either when they have been disposed of or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
Any gains or losses on the retirement or disposal of an investment property are recognized in the statement
of profit or loss in the year of retirement or disposal.

Transfer are made to (or from) investment property only when there is a change in use. For a transfer from
investment property, the Company accounts for such property in accordance with the policy stated under
PPE up to the date of change in use.

Cash & Cash Equivalent

Cash & Cash Equivalents includes Cash in Hand, Cheque in Hand, Bank Balances and short-term deposits
with a maturity of three months or less.

Financial Assets

Initial Recognition & Measurement

Financial Assets are recognized when, and only when, the Company becomes a party to the contractual
provisions of the Financial Instrument. The Company determines the classification of its Financial Assets at
initial recognition.

When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the case of Financial
Assets not at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
Financial Asset. Transaction costs of Financial Assets carried at Fair Majue through Profit or Loss are




ii)

iii)

J.6
v)

Subsequent Measurement

a) Financial Assets carried at Amortized Cost (AC)

A Financial Asset is measured at amortized cost if it is held within a business model whose objective is
achieved is to hold the asset in order to collect contractual cash flows and the contractual terms of the
Financial Asset give rise on specified dates to cash flows that are solely payments of principal and interest

on the principal amount outstanding, Interest income in these financial assets is measured using effective
interest rate method.

b) Financial Assets at Fair Value through Other Comprehensive Income (FVTOCTI)

A Financial Asset is measured at FVTOCI if it is held within a business model whose objective is achieved
by both collecting contractual cash flows and selling Financial Assets and the contractual terms of the
Financial Asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding. These financial assets are measured at fair value and changes are taken
to statement of other comprehensive income.

¢) Financial Assets at Fair Value through Profit or Loss (FVTPL)
A Financial Asset which is not classified in any of the above categories are measured at FVTPL.

De-Recognition

A Financial Assets is derecognized only when the Company has transferred the rights to receive cash flows
from the Financial Assets. Where the Company has transferred an Asset, the Company evaluates whether it
has transferred substantially all risks and rewards of ownership of the Financial Asset. In such cases. the
Financial Asset is derecognized. Where the Company has not transferred substantially all risks and rewards
of ownership of the Financial Asset, the Financial Asset is not derecognized. Where the Company retains

control of the Financial Asset, the Asset is continued to be recognized to the extent of continuing involvement
in the Financial Asset.

Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or group of financial assets is deemed to be impaired
if, there is objective evidence of impairment as a result of one or more events that has occurred since the
initial recognition of the asset (an incurred 'loss event') and that loss event has an impact on the estimated
future cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence
of impairment may include indications that a financial asset or a group of financial assets is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganization and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions
that correlate with defaults.

Financial Liabilities

Initial Recognition & Measurement

Financial Liabilities are recognized when, and only when, the Company becomes a party to the contractual
provisions of the Financial Instrument. The Company determines the classification of its Financial Liabilities
at initial recognition.

All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial Liabilities not at
fair value through profit or loss, transaction costs that are attributable to the issue of the Financial Liability.

Subsequent Measurement

After initial recognition, Financial Liabilities are subsequently measured at amortized cost using the Effective
Interest Method.

For trade and other payables maturing within one year from the date of

carrying amounts approximate Fair Value W maturity of the

atement of Financial Position, the

uments. e
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vi)

De-Recognition

A Financial Liability is de-recognized when the obligation under the liability is discharged or cancelled or
expires. When an existing Financial Liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a de-recognition of the original liability and the recognition of a new liability, and
the difference in the respective carrying amounts is recognized in the Statement of Profit or Loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the Statement of Financial Position
where there is legally enforceable right to offset the recognized amounts and there is an intention to settle on
a net basis or realize the asset and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptey of the Company or the counterparty.

Reinsurance Assets

Reinsurance assets are the assets which are created against insurance contract liabilities of the amount which
are recoverable from the reinsurer. These assets are created for the reinsurer's share of insurance contract
liabilities.

A reinsurance asset is impaired if there is objective evidence, as a result of an event that occurred after the
initial recognition of the reinsurance asset, that the Company may not receive all amounts due to it under the
terms of the contract, and the event has a reliably measurable impact on the amount that the company will

receive from the re-insurer. If a reinsurance asset is impaired, the company reduce the carrying amount
accordingly and is recognized in statement of profit or loss.

Equity
Financial Instruments issued by the Company are classified as Equity only to the extent that they do not meet
the definition of a Financial Liability or Financial Asset.

Reserves and Funds

Share Application Money Pending Allotment

Share Premium

If the Company issues share capital at premium it receives extra amount other than share capital such amount
is transferred to share premium. The amount in share premium is allowed for distribution of bonus shares.
Revaluation Reserves

Reserve created against revaluation gain on property, plant and equipment & intangible assets, other than the
reversal of earlier revaluation losses charged to profit and loss.

Capital Reserve

Catastrophe Reserve

The Company has allocated catastrophe reserve for the amount which is 10% of the distributable profit for
the year as per Regulator's Directive.

Corporate Social Responsibility (CSR) Reserves

Reserve Created as per the financial directive 2080 issued by Insurance Authority and Industrial Enterprises
Act, 2076.

vii) Insurance Fund

Insurance fund Reserve Created as per the financial directive 2080 issued by Insurance Authority.

viii) Fair Value Reserves

ix)

The Company has policy of creating fair value reserve equal to the a t of Fair Value Gain recognized in
statement of other comprehensive income as per regulator’s direci

Other Reserves

Reserve other than above reserves,
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i)

Insurance Contract Liabilities
Life Insurance Fund
The life insurance fund report including net policyholder's liability, cost of bonus, any other liabilities plus
any unallocated surplus shall be presented under life insurance fund as per the legal requirements. However,
actuarial valuation for the same has not been done by the Company.

Claim Payment Reserve including IBNR

Outstanding claims provisions are based on the estimated ultimate cost of all claims incurred but not settled
at the statement of financial position date, whether reported or not, together with related claims handling
costs.

iii) Transfer from Reserves

Any regulatory transfer to be made from fair value reserve, actuarial reserve, revaluation reserves or any
other reserve shall be presented under insurance contract liabilities.

iv) Liability adequacy

ii)

iii)

At each reporting date, the Company reviews its unexpired risk and a liability adequacy test is performed
to determine whether there is any overall excess of expected claims and deferred acquisition costs over
unearned premiums. The calculation uses current estimates of future contractual cash flows after taking
account of the investment return expected to arise on assets relating to the relevant life insurance technical
provisions. If these estimates show that the carrying amount of the unearned premiums is inadequate, the
deficiency is recognized in the statement of profit or loss by setting up a provision for liability.

Employee Benefits

Short Term Obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are recognized
in respect of employees' services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligation in the Statement of Financial Position.

Post-Employment Benefits

Defined Contribution Plan

The Company pays Provident Fund contributions to publicly administered Provident Funds as per local
regulations. The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contribution are recognized as
Employee Benefit Expenses when they are due.

Defined Benefit Plan

The Company has established a provision for gratuity in accordance with the employee by-laws. This
provision is designated to make the payment of gratuity to employees upon their departure from the company.
This policy ensures that gratuity funds are allocated and reserved specifically for the purpose of providing

financial benefits to employees. However, the company has not made actuarial valuation for the same as per
NAS 19, “Employee Benefits”.

Long Term Employee Benefits
The liabilities for un-availed earned leaves are not expected to be seltled wholly within 12 months after the
end of the period in which the employees render the related sepvice. Leave Encashment and such other

expenses has been computed usm;,l(h;(t}a\lons made b npany in accordance with its employee
by- laws’\%% %
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iv)

ii)

iii)

iv)

v)

vi)

)

Termination

Termination benefits are payable when employment is terminated by the Company before the normal
retirement date, or when an employee accepts voluntary retirement in exchange of these benefits. The
Company recognizes termination benefits at the earlier of the following dates:

a) When the Company can no longer withdraw the offer of those benefits; and

b) When the entity recognizes costs for a restructuring that is within the scope of NAS 37 and involves the
payment of termination benefits. The termination benefits are measured based on the number of employees
expected to accept the offer in case of voluntary retirement scheme.

Revenue Recognition
Gross Earned Premium
Gross Premium are recognized as soon as the amount of the premiums can be reliably measured. First

premium is recognized from inception date. At the end of the financial year, all due premiums are accounted
for to the extent that they can be reliably measured.

Unearned Premium

Unearned premiums are those proportions of premiums written in a year that relate to periods of risk after
the reporting date. Unearned premiums are calculated on a pro rate basis. The proportion attributable to
subsequent periods is deferred as a provision for unearned premiums.

Premiums on Reinsurance Accepted

Premium on reinsurance accepted comprise the total premiums payable for the whole cover provided by
contracts entered into the period and are recognized on the date on which the policy incepts. Premiums
include any adjustments arising in the accounting period in respect of reinsurance contracts incepting in prior

accounting periods. Unearned reinsurance premiums are those proportions of premiums written in a year that
relate to periods of risk after the reporting date.

Reinsurance premiums and claims on the face of the statement of profit or loss have been presented as

negative items within premiums and net benefits and claims, respectively, because this is consistent with how
the business is managed.

Commission Income

Commission Income is recognized on accrual basis. If the income is for future periods, then they are deferred
and recognized over those future periods.

Income from investment and loans
Interest income is recognized in the statement of profit or loss as it accrues and is calculated by using the

EIR method. Fees and commission that are an integral part of the effective yield of the financial asset are
recognized as an adjustment to the EIR of the instrument,

Net realized gains and losses

Net realized gains and losses recorded in the statement or profit or loss include gains and losses on financial
assets and properties. Gains and losses on the sale of investments are calculated as the difference between
net sales proceeds and the original or amortized cost and are recorded on occurrence of the sale transaction.

Benefit, Claims and Expenses

Gross Benefits and Claims

Benefits and claims include the cost of all claims arising during the year, including external claims handling
costs that are directly related to processing and settlement of claims. Benefits and claims that are incurred
during the financial year are recognized when a claimable event ocguys and/or the insurer is notified, Death,
surrender and other benefits without due dates are treated asA s payable, on the date of receipt of

intimation of. death of’ tI%Sr OCW contingep




il) Claims ceded

Reinsurance claims are recognized when the related gross insurance claim is recognized according to the
term of the relevant contracts.

3.15  Product Classification
Insurance contracts are those contracts when the Company (the insurer) has accepted significant insurance
risk from another party (the policyholders) by agreeing to compensate the policyholders if a specified
uncertain future event (the insured event) adversely affects the policyholders. As a general guideline, the
Company determines whether it has significant insurance risk by comparing benefits paid with benefits
payable if the insured event did not occur. Insurance contracts can also transfer financial risk.

The Company has following portfolios under which it operates its business:

i) Endowment
This is a with profit plan that makes provisions for the family of the Life Assured in event of his early death
and also assures a lump sum at a desired age on maturity. It costs moderate premiums, has high liquidity and
in savings oriented. This plan is optional for people of all ages and social groups who wish to protect their
families from a financial setback that may occur owing to their demise.

ii) Anticipated
This scheme provides for specific periodic payments or partial survival benefits during the term of the policy
itself so long as the policy holder is alive. It is therefore suitable to meet specified financial requirements
needed for occasions like Brata Bandha, Academic Graduations etc. An important feature of plan is that in
the event of death at any time within the policy term, the death claim comprises full sum assured without
deducting any of the survival benefit amounts, which have already been paid. It is also with profit plan.

iii) Endowment Cum Whole Life
This plan is a combination of Endowment Assurance and Whole Life with profit plan. It provided financial
protection against death throughout the lifetime of the life assured with the provision of payment of a lump
sum at the maturity of the policy to the assured in case of his survival.

iv) Whole Life
Whole life is a type of life insurance contract that provides insurance coverage of the contract holder for his
or her entire life. Upon the inevitable death of the contract holder, the insurance payout is made to the
contract's beneficiaries. These policies also include a savings component, which accumulates a cash value.
This cash value is one of the key elements of whole life insurance.

v) Foreign Employment Term

The main objective of foreign employment term is providing insurance for financial assistance if there is
death or elimination of any insured due to work or staying abroad.

vi) Other Term
Term life insurance, also known as pure life insurance, is life insurance that guarantees payment of a stated
death benefit during a specified term. Once the term expires, the policyholder can renew it for another term,
convert the policy to permanent coverage, or allow the policy to terminate.

vii) Special Term
Special Term insurance is modified version of term insurance with added benefits.

viii) Others to be Specified — (Anticipated Whole Life)
This scheme provides for specific periodic payments or paftial survival benefits during the term of the policy
itself so long as the policy holder is alive. An imMgat re of plan_isthat in the event of death at any

@%W@f
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i)

time within the policy term, the death claim comprises full sum assured without deducting any of the survival
benefit amounts, which have already been paid. It provides insurance coverage of the contract holder for his
or her entire life. It is also with profit plan.

Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are

added to the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in statement of profit or loss in the period in which they are incurred.

Cash Flow Statement

Cash Flows are reported using the direct method, whereby major classes of cash receipts and cash payments
are disclosed as cash flows.

Leases

The company has not applied NFRS 16, “Leases™ for its lease liabilities. It has shown the lease liabilities
incurred as rental expenses in SOPL. '

Income Taxes
Income Tax Expense represents the sum of the tax currently payable & Deferred Tax.

Current Tax

Current Tax Expenses are accounted in the same period to which the revenue and expenses relate. Provision
for Current Income Tax is made for the Tax Liability payable on Taxable Income after considering tax
allowances, deductions and exemptions determined in accordance with the applicable tax rates and the
prevailing tax laws.

Deferred Tax

Deferred Tax is recognized on temporary difference between the carrying amounts of Assets and Liabilities
in the Statement of Financial Position and their Tax Base. Deferred Tax Assets & Liabilities are recognized
for deductible and taxable temporary differences arising between the tax base of Assets & Liability in a
transaction that is not a business combination and affects neither accounting nor taxable Profit nor Loss at
the time of the transaction.

Deferred Tax Assets are recognized to the extent that it is probable that taxable profit will be available against
which the deductible Temporary difference and the carry forward of unused tax credits and unused tax losses
can be utilized.

Deferred Tax Liabilities are generally recognized for all taxable Temporary Difference.

The carrying amount of Deferred Tax Assets is reviewed at each reporting date and reduced to the extent that
itis no longer probable that sufficient taxable profits will be available to allow all or part of the Deferred Tax
Asset to be utilized. 7~
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ii)

Provisions, Contingent Liabilities & Contingent Assets

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, for which it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the amount can be made.

Provisions are measured at the present value of management's best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate to determine the present
value is a Pre-Tax Rate that reflects current market assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to the passage of time is recognized as interest
expenses.

Provisions for Contingent Liability are recognized in the books a matter of abundant precaution and
conservative approach based on management's best estimate. However, Management believes that chances
of these matters going against the company are remote and there will not be any probable cash outflow.

Contingent Liabilities

Contingent Liabilities are recognized only when there is a possible obligation arising from past events due
to occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or where any present obligation cannot be measured in terms of future outflow of resources or
where a reliable estimate of the obligation cannot be made. Obligations are assessed on an ongoing basis and
only those having a largely probable outflow of resources are provided for.

iii) Contingent Assets

Contingent assets where it is probable that future economic benefits will flow to the Company are not
recognized but disclosed in the Financial Statements.

Functional Currency & Foreign Currency Transactions
The Financial Statements of the Company are presented in NPR, which in the Company's Functional
Currency. In preparing the Financial Statements of the Company, transactions in currencies other than the

Company's Functional Currency l.e. Foreign Currencies are recognized at the rates of exchange prevailing at
the dates of the transactions.

Earnings Per Share
Basic Earnings per share is calculated by dividing the profit attributable to owners of the company by the
Weighted Average Number of equities shares outstanding during the Financial Year.

For diluted earnings per share, the weighted average number of ordinary shares in issue is adjusted to assumed
conversion of all dilutive potential ordinary shares.

Operating Segment

Operating Segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker (CODM) as defined by NFRS 8," Operating Segment".

Company's Income & Expenses including interest are considered as part of un-allocable Income & Expenses
which are not identifiable to any business segment. Company's Asset & Liabilities are considered as part of

un-allocable Assets & Liabilities which ar:;aid;iﬁab 0 any SS.




